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JLQDQFLDO ,QWHULP ILQDQFLD
&RQWHQWV &(2xV SHYLHBWUDWHJILF SBUIJRWPDQFIBHIPHQWY 2XWORRN VWDWHPHQWYV
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YIQDOQFLDO LOWHUIL P ILQDQFLD
RROQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFH®HHIPHQWYV 2XWORRN VWDWHPHQWV

(DEOH RI &RQWHQ\ Y OWHULP ILQDQFLDO
VWDWHPHQWYV

&(2xV BHYLHZ AWDWHPHQW RI SURILW RU ORVYV
6WUDWHIIIF 7DUJHWYV AWDWHPHQWY RI FRPSUHKHQVLYH ,QFRPH
BXVWDIQDFI Ol' W\ 6WDWHPHQW AWDWHPHQW RI Il QDQFLDO SRVLWLRQ
RR7HU PDUNHW DQG JHQHUDWLRYQ AWDWHPHQW RI FKDQJHV LQ HTXI W\
YIQDQFI DO SHUIRUPDQFH AWDWHPHQW R| FDVK IORZ

AHIPHQWYV TRWHV *URXS

2XWORRN $OWHUQDWIYH RHUIRIUPDQFH OHDVXUHV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

0\ DQG 6WDWNUDIWxV IRUHPRVW S UL RAKIHVY H VX\® KH/ M D RHPWO DDUQNGH W N OGOH FUH DV H G
EHLQJ RI HYHU\RQH ZRUNLQJ IRU 6 WDWMRPDWW DBGHIQI IDQG RULJLQDWLRQ IHOO
IRXQGDWLRQDO WR RXU DELOLW\ WR GRQUWYHE XWH\R QRRBRBDWILRQDEXOW PDL
SHUIRUPDQFH DFWLYLWLHYV SDUWLFXODUO\ WUDGLQJ
PDUNHW SDUWLFLSDQWY DUH PRUH FDXW
1R VHULRXV LQMXULHV ZHUH UHFRUGH® & & MK B IR YWHIL L& QUKO\ DIIHFWHG
PRQWK UROOLQJ 7TRWDO 5HFRUGDEOGEXHWRUYHIXODBWRUN FKDQJHV LQ WKH 1R
GHFUHDVHG IURP LQ W R E\ WKHOHQF IR - ¥@INHWV

),1$1&,%/ 3(5)250%1&( (YHU\ \HDU 6WDWNUDIW XSGDWHV WKH O
6WDWNUDIW GHOLYHUHG JRRG XQGHU Q3L Q IDURHRVX®MUW WR QHK IR IVHWWB QW HJILF DQ
TXDUWHU RI GHVSLWH VLJQLILFD @MEL VIRZY B BNRIZGIII LU WKHHY FIRPSDQ\ )ROC
WKH 1RUGLFV DQG UHGXFHG FRQWULEX3W lsRVQD WNRWPDOWUNIHVVPSDLUPHQWYV RI 12
VHFRQG TXDUWHU PDLQO\ FDXVHG E\ OR;

6WDWNUDIW JHQHUDWHG 7:K LQ WIgId,J,_—)ﬁE}UWQﬂH,.FLR\ﬁ§p H@WRQV /RZHU IRU
7:K LQ WKH VDPH TXDUWHU ODVW \HP Y HAKH 3@ GHBRYDWYRQ UHVXOWHG LQ
PDLQO\ H[SODLQHG E\ LQFUHDVHG K\GYRSRRY SHUREWEYW WRER 6 AHGLVK ZLQG ID
1RUZD\ DQG KLJKHU ZLQG SRZHU SUR GXobRis! WRP 1RTWZHILDQ ZLOG IDUPV 2W
DVVHWYV LQ RSHUDWLRQ SULPDULO\ LQphEDXeH 8 Ep WWRINOCHQHUJIJ\ VWRUDJIH V\
3URGXFWLRQ IURP RXU JDV ILUHG SRAWUHSOD MW VR YHBRAXQH K\GURSRZHU SC

ZDV VOLJKWO\ ORZHU <HDU WR GDWHEW KK RYRWROG B RQv ZOU W IR O LR
UHFRUG KLJK DW 7:K

HDNHQLQJ RI 12. DIJDLQVW (85 LQ WKH

$ Z
7KH UHVXOWV TURP HQHUJ\ PDQDJHPH@QW PQECF *&;Z/\)"QHJDWLYH FXUUHQF\ HITHF\
& 2 X V U H Y L H Z JHQHUDWLRQ ZHUH VWURQJ SDUWLFXOPEP\ $BRH EVGRIRSREHEY bUWUHQIWKHO
1RUZD\ 7KH 1RUGLF PDUNHWY ZHUH FK§H DI WIVIG £d KEBO LVHG YDOXH FKDC
YRODWLOLW\ Rl GDLO\ SULFHV DQG FROYIGHY B QREHU SRZHU
SULFHY FRPSDUHG WR WKH VDPH TXDUWHU ODVW \HDU 3ULFH

GLITHUHQEHVY LQ WKH 1RUGLFYV ZHUH KIHWKUQRJ DA EDIH FDSLWDO HPSOR\HG

6WURQJ RSHUDWLRQDO SHUIRUPDQFH EXWrORLHUWFSU & FrRAWAHUQ 1RUGDR HOU® WHROHIV HBUGLFV IRU WKH ODYV
UHIRFXVHG VWUDWHJI\ IRU FRQWLQXHG S UREL WD E QI WU BZNR S b s 1 b o an e m o i U Ly s

RI WKH 1RUZHJLDQ IOH[LEOH K\GURSRRSNHNUDWIHWVLQ (XURSH ZDV SHU FHQW

6WDWNUDIW KDG VWURQJ RSHUDWLRQDO SHUIRUPDQFH LQ WKH VHERQG TXDUWHU o o F XM, UHSRYWHSIGHMBWER QRS 2DV, o SHU FHOW
UHVXOWV ZHUH LPSDFWHG E\ LPSDLUPHQWYV PRVWO\ GXH WR ORzH*bég%@g%gw%%%vaRwwamﬁ52@;&}69@%\,%&7&\«%@5@@

SULFHV LQ FHUWDLQ UHJLRQV 6WDWNUDIW DQQRXQFHG D UHIRFXVHGREW ZBW 5 &Yy MR WIS Y HRIWKIHY TR BW N U 00 W V6 BW WEKLOVHVW KHD YL O\
FRPSHWLWLYHQHVV E\ UHGXFLQJ FRPSOH[LW\ DQG FRVW SULRULWERNQWU LW KW KRR ORI HMWEK B D W LR T @RS § R Y G pRORL Q RF BOUWAR WZR DSSOL

FROWULEXWH VLIJQLILFDQWO\ JURZWK LQ ZLQG SURGXFWLRQ IURP FREQURGRZWH G BPLOBFPWT XSSHB GHY LQ WKE
DVVHWYV LQ %UD]LO

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$W WKH 1RUH SRZHU SODQW ZH DLP WHRI IKQBKHQHUWMKHUEPEBARWORZLQJ WIH 6XMWH.WDIQ Z DVVROQNY LQ WKH 86 $Q BIURHMK@W WHROVHWIOLY ZLOO DOVR LQFOY
IURP 0: WR 0: DQG WKH DQQXDO gNQBIUPW LRQ EMYV DUH QRZ GRZQ 7KH(BRVYW GHWWHWBWQ &RORPELD KDV DOWARHEHMRQVWM QHEX BDMHNZHU SHRSOH ,Q
*K $W WKH $XUD SODQW ZH SODQ W UEBBVHOVBFWRWY VHYHUDO WHFKQBORFHNW H\Y. QR Q MROIDARVIQ\G K\GURSRZH W DOY® HORVZIK® WQGH IF DDRWBUOLPLW XQF|
FDSDFLW\ IURP 0: WR 0: DQG WKBUDWHRRXDKHU DQG JOREDO XQFHUWDLQ@WYW KN IDHIGF GHEHORSPHQW DFWLY L WQHHM WQ YAHK H | LTHHFAWKVH B Q DRGNV PRQ\8 LPSRUW
JHQHUDWLRQ E\ *: K H[WUDRUGLQDU\ OHYHOV $00 WKHVH(GHUHORSNNEWY DQHRDQDGD FRQWLQXH DORQJ ZLWK DQ
LPSDFWLQJ RXU LOQYHVWPHQW FDSDFLDMVBIQ 8 PRHRQAW FEIDR/XU DQ ZHWOWPHQW SRAKHVHRO UL PRBNUBWXY BEHDREKPUDFWHULYV
%RWK DSSOLFDWLRQV DUH SDUW RI 60D VMUDWLNWHOP BLMERQWY WRQYHVWRUEDRWHGHBY¥ H QOHDBLQAE VWRU GHYHOREBRPQIW DEMY K (KLY K Y U & RRDWIXQDW) DQG
XSJUDGH WKH 1RUZHJLDQ K\GURSRZHGIBOD\WW\Q SREMW LRYHYWPHQW GHFLVDRGVSRQW UMOGW KDNUDEWHEY VWRSSHAKDQ EHIRUH :KLOH WKH FXUUHQW FRQC
LQFUHDVLQJ FDSDFLW\ WR HQVXUH D SEGERQW® Q GYIIDWHWVIPEHIQHWSRZHU IRU WKH HQWLUH LQGXVWU\ DQG DOO EX\
VXSSO\ LQ DQ HQHUJ\ PDUNHW LQFUHDVLQJO\ UHO\LQJ RQ 7R UHGXFH WKH QXPEHU RI WHFKQRORNUBQVEW IDRIH AMHOHONBQHYDLO 7KLV UHSUI
LOQOWHUPLWWHQW HQHUJ\ VRXUFHV 2X8WsWKHWBBH WkP M H MK HYR HY KRIFO0R® P H Q WZRR 2AHQUHVZ DREW W KK KBWIWAW ULFW KHDWIWQD RGH DMWLRDYD DH/ IZHIOCUREXVW DQG

DFFHSWDQFH FRQFHVVLRQV DQG SURFRWELIQMHV\ WR JURZ HYHQ IDVWHU $EUL@ H[QP RO RDQHKDHLQWR WKH ELRIXHOV FRPSDQ\ 6LOYD
VRODU SRZHU EHFDPH WKH (8xV ODUJHYMH@RXBIPOHDRIGH®HK AW Y LIFKDMAILQJ FRBEWHMNAHU W KHFHQWO\ PDUNHG RXU Wk

,Q WKH TXDUWHU RXU ODUJHVW VRODRB UDVWKRHW R US/DWVW L BWK H 0: SURFHVVHV DUH VWLOO RQJRLQJ DUH SUHSDULQJ WKH FRPSDQ\ IRU FRQWL

.KLGUDW VRODU IDUP LQ ,QGLD UHDFKHG FRPPHUFLDO RSHUDWLRQ 7TRZDUGV ZH ZLOO WUDQVLWLRQ 6WD\

6R GLG WKH ORQDUDKD VRODU SURMHEMW HQ WHK+D BXYGUHQAWK AD Wikkwh ¢y LW XD WH K@ DH) 6 VIR SRHFLBHIED W R VWR S Q H ZI RBARXWMHIR SFFRPOW RLWUYH @ QG ILQDQFLD O

FDSDFLW\ RI 0: UHDOLWLHY FRPELQHG ZLWK 6WDWN WD BRI WG FBHURW HKE WK/ DREVEL MLWN KDHQGRITVKRUH ZLQG DFWLYLWLHV
LQYHVWPHQW OHYHO ZH QHHG WR DGH[XW®WR KRIUVWKIHD WHYHORSPHQW RI WKH 1RUWK ,ULVK 6HD $UUD\

:H DOVR PDGH ILQDO LQYHVWPHQW G HMFLEILWQR/Q\RUWW KFRQFBHQWUDWLQJ RQ RXBSFRRUWRMRFEFSHWLWLYH

1HFWRQ URWDWLQJ VWDELOLVHU SURBGE ¥ QWD WHW BQ G G& MRZR.WRWIDQJ LQYHVWPHQWY LQ QHDU WHUP

K\EULG SURMHFWY LQ FRQQHFWLRQ WRUWRKMWDHOH RBESORWMQLWLHY ZH ZLE&O IFRHF OECH WR tRHOHNL &4 KXRIORIJLHY DQG FRXQWULHV

%RTXHLUER ZLQG FRPSOH[ LQ %UD]LOJURAEWKEHUQ G BUERNMHFWMDWLRQ ZKLOBVRYNWUYUDEXWLEBY WMRGHEFHOWDH\WKH FRPSOH[LW\ RI WKH FRPSDQ\

KDYH D WRWDO FDSDFLW\ RI 0: DQ GNRUHHQH[BH FMHHFX WL.RV DQG HQHUJ\ WUDPQG®LWHRXYFH DURI12. EL DQQXDOO\ E\
UHDFK FRPPHUFLDO RSHUDWLRQ LQ WKH ILUVW TXDUWHU RI D YHFHQW UHGXFWLRQ FRPSDUHG WR WKH HVWLPDWH
,Q RXU DQQXDO VWUDWHJILF UHYLHZ FIRQFOXGHG LQ -XQH 6WDWNUDIW
6WDWNUDIW VLIJQHG VHYBEQDOVBRENU WKHBEKDRHH GHFLGHG RQ D QHZ UHIRFXVHG VWUDWHJ\ :H ZLOO %LUJLWWH 5LO0JVWDG 9DUWGDO
DIJUHHPHQWY LQ WKH TXDUWHU LQFOXWURMDIWKHQURM WRR HDRGW MYH WAL HV 6 W W NRJIDAMW i § HERMOMVYWMRO L R YOiyay 12. ELOOLRQ SHU \HD% LQ
SRZHU SXUFKDVH FRQWUDFWYVY Rl UHQHHADKGH ARWNFWOLG IFRP BEQ HY KW \ WKH FRPLQJ \HDUV ,QYHVWPHQWV ZLOO IRFXV RQ3gBYsRHQW DQG &(2
86 ,Q 1RUZD\ 6WDWNUDIW KDV WHUPLQDWHG WKUHH FRQGLWLRQDO K\GURSRZHU FDSDFLW\ XSJUDGHV LQ 1RUZD\ DV ZHOO DV

ORQJ WHUP SRZHU FRQWUDFWYV LQ 1ROIZ®KH L WRRMRYPU DV &(2 PRUH WKDRDRQMW HHIDW BHRRIZRIWKHU ODUJH K\GURSRZHU SODQWYV DQG QHZ
JRUWHVFXH +HPQHV DQG $NHU +RULJRRY HDWR N} @ URHHY XUHV WR HQVXUH DRRFKR URFXMHEG SRAHFWHR@ORSPHQWY LQ 1RUZD\ DQG
$PPRQLD 7KH FRQWUDFWV KDYH EHH® WHIWPPTHWHB G &1 KLIK JURZWK DQGERBQHQFTXLVLWLRQV LQ

DFFRUGDQFH ZLWK DJUHHG FRQGLWLRQVDRQGEHFDX\LP by MKH VWUDWHJI\ RYHUDOO KDV FRQWULEXWHG
SURMHFWYV KDYH EHHQ VWRSSHG RU SW®R RIQ QRIGED QWQHDRXW KW HDWLRQ D QE (RHR T PR & IBIRIXMIKL RIODWODLFD 6WDWNUDIW ZLOO FRQWLQXH WR

FRQWUDFWYVY KDG VWDUWHG GHOLYH U\ LZKHVE WD E@HDUVW KD WYWEKH WD UIHRY VAW RODU  KIDQ@ EPHOVWRRHY DQG JULG VHUYLFHV EXW DW D

IRU GHOLYHU\ RI SRZHU WR H[LVWLQJKES K UDUB R\ 1QX B RMU DR | HIFRWHLE L W L HO RZH R DR WK WEHBHKWKRQ SUHYLRXVO\ SODQQHG 7HFKQRORJLHV
EHHQ WRR PDQ\ 2XU PRUH IRFXVHG VW6 WY RMIEMHYMMY WKRYWHU WLPH WR FDVK IORZ ZLOO EH

$ 5()2&86(' 675%7(*< JRLQJ IRUZDUG SULRULWLVHG

2YHU WKH ODVW FRXSOH RI \HDUV WKH ZRUQG KDV VHH
VLIJQLILFDQW FKDQJHV RQ PDQ\ IURQWE YURGEXHH RXYL YRR WRQDO | RRMRSWKG WK SFIR RIQYHDO@XPIOVEXBIQHVYV SODQQLQJ SURFHVV ZH

DQG XQFHUWDLQW\ DOVR LQ WKH HOQ H@R VU WKW W DsW M (R bRIHUBRY HORSEHO® DEMQWLWLWKH §[REWDRRMVN HITLFLHQF\ PHDVXUHYV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

4AXDUWHU LQ UHYLHZ 6WUDWHJILF REMHFWLYH 7DUJHW 6WDWXV

6WUDWHJIJLF WDUJHWYV 75, UDWH

ZRUNSODFH ZLWK QR LQMXU\ RU KDUP

DQG SH U I RU PD$QFH =HUR VHULRXV LQMXULHYV

K L J K O L J K WV 'ULYLQJ D JUHHQ DQG MXVW HQHUJ\ WD @8PLWVYRRQW RADHGWL MW FHRBREI DQG J &2 o5 Ut
E\ N:K
7KH %RDUG Rl 'LUHFWRUV KDV VHW ILQDQFLDO DQG (PSOR\HH H[SHULHQFH !

QRQ ILQDQFLDO WDUJHWYV IRU WKH PSRRI H/ KHYHUVLW\ LQ EDFNJURXQG 558§U\|_’VF£"<§QEBCP|-P[Q JHQGHU
SHUIRUPDQFH UHODWHG WR VHYHUDBURIVW KMKW DFIRF-HD\D \ : '

ZLOO EH DVVHVVHG RYHU D ORQJHU WLPH KRUL]JRQ *HQGHU HTXDOLW\ LQ QHZ KLUHV ! SHU FHQW

7KH VWUDWHJLF REMHFWLYHY DQG WDUJHWY DUH

E It ! H HQW KLJKHU UHDOLVHG SULFHV WKDQ WKH DYHUDJH V&
FDVFDGHG RU WUDQVODWHG WR LOWHIURWW®DQDIHPHQW RI HQHUJ\ UHélLIJQm WKH PDUNHW IRU WKH 1RUGLF K\GURSRZHU IOHHW
VFRUHFDUGYVY LQ WKH RUJDQL]DWLRQ DQG IROORZHG

XS LQ PDQDJHPHQW PHHWLQJV DQG EXVLQHVYV 7RWDO FRVW RI RSHUDWLRQV 1RUGLF K\GURSRZHU | ,UH N:K

UHYLHZV IRU .
&RPSHWLWLYH RSHUDWLRQV PDLQWHQDQFHIUDMH @ WDPBUNRHMREQMXVWHG DYDLODELOLW\ IRU 1RUGLF
DVVHWYV K\GURSRZHU DVVHWV

=HUR VHULRXV F\EHU VHFXULW\ LQFLGHQWYV

*URZ FDSDFLW\ LQ UHQHZDEOH HQHUJ) . -
ZLQG VRODU DQG EDWWHU\ JULG VHOYRFARWH LQ :
6ROLG UHWXUQ RYHU WLPH | SHU FHQW 52%&( ORQJ WHUP WDUJHW

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD

&ROWHQWY &(2xV SHYLHBWUDWHI_F WAUIRMPADQFHWHIPHQWY 2XWORRN VWDWHPHQWYV
$ ZRUNSODFH ZLWK QR LQMXU\ RU7KH (PSOR\HH ([SHULHQF ZDV RUWR F\EHU VHFXULW\ 7KHUH ZHUH QR VHULRXV F\EHU VHFXULW\
6WDWNUDIW ZRUN FRQWLQXRXVO\ WR VFDOH 7KLV LV LQ WKH WRS S HIUGFHLABMLQONHY ZLQV WIKIH WKIFR QG TXDUWHU RI
FRPPLWWHG WR RXU YLVLRQ D VDIH ILQGXVWU\ EHNQRKMDBOD FH
ZLWKRXW LQMXU\ RU KDUP *URZ FDSDFLW\ LQ UHQHZDEOH HQHUJ\

5HDOLVHG SULFHV RQ 1RUGLF VSRWQHZPEOBWRRQJ\ LV WKH VROXWLRQ WR WUDQVIRUPLQJ RXU
1R VHULRXV LQMXULHV ZHUH UHSRUW HGV KQ XWKRS M KV FOD® JHKWDWW VBRUWIROLR ROREBH[PLBRHAHKIGURWRPHIZKLFK LV FULWLFDO IRU GHFDUERQLVDWLRQ
$GGLWLRQDOO\ WKH PRQWK URSODQW¥5DQOWHIVHUYRLU FDSDFLW\ VDKH IHRRQUIBHGLIQ\G DRSHREHHUR IXWXUH
GHFUHDVHG WMRP IURP WKH VHFRQG THQHWBWLRIQ FDQ EH RSWLPLVHG RYH Hm&bé% \:g UKL}/ 81y W N UD W
, | KHUH KDV EHHQ PDGH QHZ
WR WKH VHFRQG TXDUWHU RI LV WKHUHIRUH ZHOO SRVLWLRQHG WR 5 %ﬁiﬁv 5&3\9[%3 VEBOOLQJ 0: 7KLV LV OLONHG WR
HHZRLE Y H VR CVLRAY

VSRW SULFH IRU WKLV JHQHUDWLRQ

'ULYLQJ D JUHHQ DQG MXVW HQHUY G Q SURMHFWYV LQ (XURSH DQG
WRZDSGV QHW ](,?_'UF? E\ QHUJQ WKR@BLWIRQ ,QWHUQDWLRQDO 7KH GHOLYHU\ UDWH LV EHORZ WDUJHW PDLQO\ GXH
‘HUHPDLQ ILUPO\ FRPPLWWHG WR GHGVNYRIUDGIHF ORI WHDOLMBG ®ULFHV PWBRAFHE RO HRR QWM UdPp- W v

UHQHZDEOH HQHUJ\ FOWF B B VOLHFXHHGG OFBR QWKY  ZHUH SHU FHQW KLJKHU %%EQ WKH DYHUDJH VSRW

JUHHQKRXVH JDV *+* HPLVVLRQ LQWBQVEW\7EERIY UBIGBUG KLIJK DQG ZH BERYH WKH WDUJIHW

H R
PDUNHW EDVHG 6FRSH R BREZRIWGHGESHIWDAMHRWEY 7KH VWURQJ UHVXOWYV ZH%E%BEW@V%%D&ﬁ%EY Hyp VROLG UHWXUQ RQ FDSLWDO HPSORI\HG

DVXUH WKV UROOLQJ EDVLV WKH 52%$&( ZDV
: KRODQDIJHPHQW LQ DOO SULFH DUHDYV
J &2 HT N:K IRU WKH ODVW PRQW Q Q Q SHU FHARQWK LV EHORZ WKH WDUJHW RI PLQLPXP

7KLV UHSUHVHQWYV DQ LQFUHDVH Rl &RAMWFROWR FREOMIHEQWRIRU 1RUGLPF RVGRHRYR 7y UHFHQW GURS LQ 52$&( LV SULPDULO\ UHODWHG WR
)< SULPDULO\ GXH WR KLJKHU RXWE&XW RYRP RIDRSHUBWLRQV IRU WKH 1FRFHYXRERYRYHYI 1OMHWS EELWLRQDOOV WKH DYHUDJH FDSLWDO
SRZHU SOWRWWDYW TXDUWHUV 'HVS UMD BW L YHHIQV®RIEDG HR ERQWKYV URO O L QUPEBRR\W GwdV LQFUHDVHG

RXU HPLVVLRQ LQWHQVLW\ UHPDLQV WVIRMWIZBVNQWO\UEHHRKZ WKH ZDV EHOR%KWWHEIIQL?\R/%\QOW VHIPHQWY KDYH GLIIHUHQW ULVN DQG EXVLQHVV
VHFWRU DYHUDJH DQG ZLWKLQ RXU VWWUDWHILRUWDUJHW RI VWD\LQJ PRGHOV DQG DUH DW GLIIHUHQW VWDJHV Rl GHYHORSPHQW

EHORZ 3 A2 HT NG WKORXIK ODUNHW DGMXVWHG DYDLODELOLWKHRGIGUH KBRURBRYKHY VHIPHQWY DUH H[SHFWHG WR DFKLHYH
,P URYH GLYHUVLW\ LQ EDFNJURX @®D IKRFES WM QFVHDQ LPSRUWDQW IDFRvRES WRKk IHH B WKDR MR RYRYS*xV WDUIJHW DQG VRPH ZLOO
DQG JHQGHU DFURVV WKH FRPSDQUHYHQXHV DQG PDUNHW DGMXVWHG YO EHRRZvkDUH RI

,Q WKH VHFRQG TXDUWHU R H(WHBWD®NDDOW BP®H HQVWDOOHG FDSDFLW\ ZKHQ PDUNHW SULFHV DUH KLJKHU

UHFUXLWPHQWYV ZLWK D JHQGHU GLVWUKEQWHKHQZDIWHEHUFGXHY LV D PHDVXUH RI KRZ ZHOO

ZRPHQ DQG SHL7KH JHQGHU EDODQPHP ROWHQDQFH LV SODQQHG

KLUHV LQ WKH VHFRQG TXDUWHU LV LQ OLOH ZLWK RXU DPELWLRQ WR
KDYH JRRG JHQGHU EDODQFH LQ QHz RVOMNBBEVWYyR g{DUJHW Rl PRUH WKDQ SHU FHQW

LPSURYH WKH RYHUDOO JHQGHU EDO[R%YF[H-(BQ REVERFEDH HRUGLFE KIGURSRZHU DVVHWYV ,Q WKH ILUVW KDOI
R

WKH DYDLODELOLW\ ZDV SHU FHQW 7KH UHGXFWLRQ
7KH WDUJHW IRU RXU ,QFOXVLRQ ,QGHPNVVUHODAVEHBDWRUERWK QOVORGBERQGWRUFHG X
LQ WKH HPSOR\HH VXUYH\ FRQGXFWHG LQ $SULO 7KLV

LQGH[ UHIOHFWV KRZ VDWLVILHG HPs&REH VDURXHLWK swbwNUDIWxV

HITRUWV WR VXSSRUW GLYIZDV VO DIK&\YE WP WoLYJBFLQJ D FRPSOH[ FAEHU ULVN SLFWXUH DQG
DERYH WKH LOGXVWU\ EHQFKPDUN FROQWLQXRXVO\ ZRUN WR SUHYHQW DOO QHJDWLYH LQFLGHQWYV UHODWHG
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6XVWDLQDELOLW\ SH U I RU P DQFH +HDOWK DQG VDIHW\ 6HFRQG TXDUWHHDU WR GDW#HDU

1XPEHU

J)DWDOLWLHYV
6WDWNUDIWxV VHFRQG TXDUWHU UHSRUW IRU LV EDVHG RQ WKH DQQXD&"YSWhINYETOLW\ VWDWHPHQW ZKLFI EHHQ
SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH &R USRYBWH BRAPREAHE M LI\ BH SRWNV L QI 'L Uk H &65 <3 WKH
(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ VWDQGDUGV (656 SXUVXDQW WR WKH $FFRXQWLQJ $FW hh DQG )XUWKHU LQIRUPDWLRQ

DERXW UHSRUWLQJ ERXQGDULHY DQG DFFRXQWLQJ SROLFLHV DUH GLVFOR\WM®D WA WKW §EXOBWHIREIWLHQFH DQ\ IDWDO LQFLGHQWV KR V IR RIQRKK W R®IXIL]
7RWDO 5HFRUGDEOH ,QFLGHQW 75, UDWH GHFOLQHG WR E\ WKH HQG RI -XQ

+XPDQ ULJKWYV UHGXFWLRQ LQ WKH QXPEHU Rl UHFRUGDEOH FDVHYV

$V GLVFORVHG LQ RXU $QQXDO 5HSRUWV RI DQG FHUWDLQ LQGLJHQRXV JURX ggo YRR WKH ORSXFKH :LOOLFKH SHERQG TXDUWHEHDU
FRPPXQLWLHV LQ WKH /RV /DJRV UHJLRQ Rl 6RXWKHUQ &KLOH ILOHG D FRPSQPLQW LOUW BWBWNUDIW $6 ZLWK 1RUZD\ V 2(&°

1DWLRQDO &RQWDFW 3RLQW IRU 5HVSRQVLEOH %XVLQHVV &RQGXFW 1&3 L

QRQ FRPSOLDQFH ZLWK WKH 2(&' *XLGHOLQHV IRU OXOWLQDWLRQDO (QWHU§|5JPLD\6|F|V RQ 5HVSRQVLEOH %XVLQHVV &RQGXFW ZDV S YO0\

DFFHSWHG E\ WKH 1&3 LQ 2FWREHU RI 7RWDO HPSOR\HHV

,Q WKHLU ,QLWLDO $VVHVVPHQW WKH 1&3 ZDV FOHDU WKDW DW WKDW VWDJH LW KDG QRW PDGH DQ\ DVVHVVPHQW RI ZKHWKHU 6WDWNUDIW
KDG DFWHG LQ DFFRUGDQFH ZLWK WKH 2(&"' *XLGHOLQHV RU QRW 7KH LVVXHV DFFHSWHG E\ WKH 1&3 FRQFHUQ GXH GLOLJHQFH DOGHFRQG TXDUWHDU
PHDQLQJIXO VWDNHKROGHU HQJDJHPHQW DV ZHOO DV LVVXHV UDLVHG UH [ 7 9

GLVFORVXUHV :LWK VXSSRUW IURP WKH 1&3 WKH SDUWLHV DJUHHG RQ WZF@de)‘lF@}h_pD\/WRUV DQG LQLWLDO PHHWLQJIV ZHUH KHOG LG /LDJR
DQG 2VRUQR LQ -DQXDU\ RI 7KH PHGLDWRUV DUH QRZ HQJDJLQJ ZLWK WKH SDUWLHV WR DJUHH RQ ILQDO SUDFWLFDO GHWDLOV
UHODWHG WR WKH PHGLDWLRQ SURFHVV 7KH PHGLDWLRQ LV QRZ VFKHGXO?L:EH.U.\Q.D{'\?Y?TW:W,Fﬁc'n,n'ics;..IETHRE7§{I\\,wﬁ_u,l\l.:'\-??y.hy\:\'s.l!éi.qr,'\{L\OL”\(MH. ‘\AWIV\I,IRG TYNHMHIL L Dy sHI
6WDWNUDIW ZLOO FRQWLQXH WR SURYLGH IXUWKHU XSGDWHV LQ RXU IXWXFRPSDUHG WR '\ Hi Y o)e SXH'WK 'D'RLIR "OXPEN'U RI,\WILI-IPSRUDU\ SRVLWLRQV
FRQILGHQWLDOLW\ RI WKH SURFHVYV
OHWULFV ODQDJHPHQW SRVLWLRQV SHU JHQGHU 6HFRQG TXDUWHU <HDU

+HDGFRXQW

6HFRQG TXDUWH4HDU WR GDWHHDU 0DOH

YHPDOH
(QYLURQPHQWDO LQFLGHQWYV
6HULRXV HQYLURQPHQWDO LQFLGHQWYV 7KH VKDUH RUIQHFPFID@XMHIHPHQW SRVLWLRQYV KDYH UHPDLQHG VWDEOH IURP W F

$W WKH HQG RI $SsULO 6WDWNUDIW &KLOH zZzDV PDGH DZDUH WKDW D FRQWUDFWRU KDG LPSURSHUO\ GLVSRVHG RI ZDVWH DW RQH RI
6WDWNUDIWxV FRQVWUXFWLRQ VLWHYV ,PPHGLDWH DFWLRQV ZHUH WDNHQ E\ 6WDWNUDIW &KLOH WR UHSRUW WKLV WR WKH UHOHYDQW DXWKRULWLHV
DVVHVV WKH VLWXDWLRQ DQG PLWLJDWH SRWHQWLDO LPSDFWV ,QYHVWLJDWLRQV DUH RQJRLQJ

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV
3RZHU SULFHYV 6HFRQG TXDUWHU <HDU WR GDWH <HDU
3RZHU SULFHVY DQG RSWLPLVDWLRQ RI SRZHU JHQHUDWLRQ FRQVWLWXWH WKH AX0QGAPHQWDO EDVLV IRU 6WD\ xV UHYF "KH
PDMRULW\ RI 6WDWNUDIWxV RXWSXW LV JHQHUDWHG LQ WKH 1RUGLF UHJLRQ 3RZHU SULFHV DUH LQIOXHQFHC( URORJL WRUV
FRPPRGLW\ SULFHV IRU WKHUPDO SRZHU JHQHUDWLRQ WHFKQRORJ\ FRVW Jpi®w EMWHIL BWILURQY DQG QXFOHI ODELOL

WHP SULFH RRO

7KH SULFH RUQFUHDMHG LQ WKIHOHXBDQMUWHUY UHODWHG FRPPRGLWLHYV WUHQGH&@\QSQLYFHU&Q/I;‘ J H(BIBXQUDJH
VI\IVWHP SULFH LQ WKH 1RUGLF UHJLRQ ZDV (85 0:K GRZQ (85 0:K IURP é\lelwéb/él-fszl?éq_@ﬂ DQC

(85 0:K ORZHU WKDQ ILUVW TXDUWHU RI 7KH PDLQ GULYHUV ZHUH LQFUH E(gl%??éXFWLRQ C "UHDVHC
HISRUW IURP WKH 1RUGLF UHJLRQ 3ULFH DUHD GLIIHUHQFHV ZHUH KLJKHU

LQFUHDVHG SULFHV LQ VRXWKHUQ 1RUZD\ DQG GHFUHDVHG SULFHV LQ QRUWHKIHUBWIRUZDHRIQEsOZH-GHQ &RPS WK WKF
TXDUWHU RI WKHUH ZDV D VOLJKW SULFH UHGXFWLRQ LQ VRXWKHUQ 1RUZDRYNR QG 6ZHGHQ ZKLOH QRUWKH! RQV VD: dH
SULFHV 'DLO\ SULFH YRODWLOLW\ LQ WKH SHULRG ZDV KLJK LQ ERWK WKH QRIWKHUQ DQG VRXWKHUQ SULFH JDQJILQ: WR
(85 0:K LQ WKH QRUWK DQG WR (85 0:K LQ WKH VRXWK (XURSH H[ 1RUGLF

5HVW RI WKH ZRUOG
7KH DYHUDJH EDVH SULFH LQ WKH *HUPDQ PDUNHW ((; ZDV (85 0:K LQ \,V,I}Q'JWTK\““‘WJE%”DRURZQ (850 K+UR
VHFRQG TXDUWHU RI DQG GRZQ (85 (R 3RZHU SULFHV GURSSWBG P SN
LQFUHDVHG VRODU FDSDFLW\ DQG SURGXFWLRQ GHVSLWH ULVLQJ JDV SULF*HMHUQWWFJ@HES\MMIKBGOR]JHJID<WLYH su {UH REV GXULQJ
KLJK VRODU SURGXFWLRQ KRXUV LPSDFWLQJ WKH DYHUDJH E\ (85 0:K  +\GURSRZHU

:LQG SRZHU
5HRXUFHHDAFLQ WKH 1RUGLF UHJLRQ bV ILUHG SRZH

7KH WRWDO zDWHU UHVHUYRLU OHYHO IRU DOO K\GURSRZHU SURGXFHUV LQ%W%HV%RD%QIVEOZD%VSRZHéHU FHQW RI Q OHYHC ‘HHQG RI
WKH TXDUWHU 7KH K\GURORJLFDO EDODQFH LQ 1RUZD\ ZDV FORVH WR QRURP HWDOJHQ%MB&” GCXH WR KLIK RTUOH
PDLQO\ LQ WKH QRUWKHUQ SDUW RI 1RUZD\ 6QRZ UHVHUYRLU IRU 1RUZD\ L

6RXUFHV lRUG SRRO DQG (XURSHDQ (QHUJ\ ([FKDQJH ((;
7KHUH LV KXJH GLIITHUHQFH EHWZHHQ VRXWK 7:K DQG QRUWK 1RUZD\ 7:K

6WDWNUDIWxV SRZHU JHQHUDWLRQ

6WDWNUDIWxV JHQHUDWLRQ RSWLPLVDWLRQ LV GHWHUPLQHG E\ SULFH H[SHFWDWLRQV ZDWHU UHVHUYRLU FDSDFLW\ DQG UHVHUYRLU ZDWHU
OHYHOV DFFHVV WR UHVRXUFHV LQIORZ DQG ZLQG WKH PDUJLQ EHWZHHQ SRZHU SULFHV DQG JDV SULFHV VSDUN VSUHDG LQ
DGGLWLRGEWRRKY DQG JULG UHVWULFWLRQV )RU WKH IOH[LEOH K\GURSRZHU DVVHWYVY G6WDWNUDIWxV ZDWHU YDOXHV YDOXH RI IXWXUH
K\GURSRZHU JHQHUDWLRQ DUH FRPSDUHG ZLWK WKH SRZHU SULFHV DQG SRZHU ZLOO EH JHQHUDWHG ZKHQ WKH SRZHU SULFHV DUH

KLIKHU WKDQ WKH ZDWHU YDOXHV

7KAVRWDO SRZHU JHQHUDWLRQ LQ WKH TXDUWHU ZDV 7:K ZKLFK LV DQ LQFUHDVH RI 7:K FRPSDUHG WR VDPH SHULRG ODVW
\HDU 7KH LQFUHDVH ZDV SULPDULO\ UHODWHG WR KLJKHU JHQHUDWLRQ IURP K\GURSRZHU LQ 1RUZD\ DQG 3HUX DQG KLJKHU
JHQHUDWLRQ IURP ZLQG SRZHWK H Q FEBHDD\DH DLQG KHGDRISRZHU JHQHUDWLRQ ZDV PDLQO\ GXH WR KLJKHU

JHQHUDWLRQ LQ WKH QR UMXGHKGSBROW IR IHIRHFADY LQ 3HUX 7KH LQFUHDVH LQ ZLQG SRZHU JHQHUDWLRQ ZDV

PDLQO\ GXH WR QHZ ZLQG IDUPV LQ RSHUDWLRQ LQ %UD]JLO DQG 6SDLQ

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&ROWHQWYV &(2xV EHYLHABWUDWHI_F SBUIRMPRDQFHMHIPHQWYV 2XWORRN VWDWHPHQWYV
JLODQFLDO SHUIRUPDQFH
6HFRQG TXDUWHU <HDU WR GDWH <HDU <HDU WR GDWH
12. PLOOLRQ 6WDWNUDIW V XQGHUO\LQJ (%,7'$ GHFUHDVHG E\ 12. ELOOLRQ FRPSDUHG W
GXH WR ORZHU SRZHU SULFHV LQ WKH 1RUGLF UHJLRQ UHGXFHG FRQWULEXWL
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU L O SEEEEIEEHUOILO) KHGJLQJ HIIHFWV 7KH UHYHUVDO RI D SURYLVLRQ LQ WKH ILUVW TXDUWHU RI
(%.,7'$ XQGHUO\LQJ FRPSDUDEOH SHULRG E\ 12. ELOOLRQ 7KH GHFUHDVH ZDV SDUWLDOO\ RIIVF
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ K\GURSRZHU DVVHWYV *HUPDQ JDV ILUHG SRZHU SODQWYV DQG QHZ ZLQG SRZH
RlI ZKLFK XQUHDOLVHG HIIHFWYV
2SHUDWLQJ SURILW ORVV (%,7 ,)56 (%,7 ,)56 GHFUHDVHG E\ 12. ELOOLRQ FRPSDUHG WR WKH ILUVW KDOI RI
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV VWURQJHU IRUZDUG 12. DJDLQVW (85 OHG WR QHJDWLYH XQUHDOLVHG YDOXH |
1HW ILODQFLDO LWHPV DPRXQWLQJ WR 12. ELOOLRQ FRPSDUHG WR D SRVLWLYH HIIHFW RI 12. E
RI ZKLFK QHW FXUUHQF\ HITHFWV ELOOLRQ DQG LPSDLUPHQWYV ZHUH 12. ELOOLRQ KLJKHU WKDQ LQ WKH FRP
3URILW ORVV EHIRUH WD]
DL HISHOVH TXDUWHU 7RHVH HIIHFWY ZHUH SDUWLDOOY RIIVHW E\ D JDLQ 1URRLWEW UHYW.
i:;':ﬁ;f;’vvo';’j\f DVVHAWY KHOG IRU VDOH TXDUWHU RI $GGLWLRQDOO\ LQ WKHUH ZDV D RQH RIl ORVV UHODWHG
VKDUHKROGHU ORDQ LQ &KLOH DPRXQWLQJ WR 12. ELOOLRQ ZKLFK ZDV IXO
6HFRQG TXDUWHU 1HW ILQDQFIL@POXWBHBYVSRVLWLYH FXUUHQF\ HITHFWV PDLQO\ GXH WR WKH VWU

6WDWNUDIW V XQGHUO\LQJ (%,7'$ IHOO E\ 12. ELOOLRQ FRPSDUHG WR WKHZWHHRQKJ DX\ W\W HH MKAHA® NG YRIDAH [ B LA HHEI@ 8@ BDY NPHG- VR ORZHU SULFHV L
GXH WR ORZHU SRZHU SULFHV LQ WKH 1RUGLF UHJLRQ DQG UHGXFHG FRQW QIHEPOWLRGIVXIQRHPDWKHH®D ¥ BBHWN FKDBEHRW | URE HHWPHEW GBI GRIREHULYDWLYHYV

ZDV VRPHZKDW PLWLJDWHG E\ KLJKHU SRZHU JHQHUDWIRQRQQANR Z LRE SHRIAHDW KDSDRISWRZHU DVVHWYV

(%,7 ,)56 GHFUHDVHG E\ 12. ELOOLRQ FRPSDUHG WR WKH VHFRQG TXDUWHU RI %HVLGHVY WKH UHGXFWLRQ LQ (%,7'$ D

ZHDNHU IRUZDUG 12. DJDLQVW (85 UHVXOWHG LQ SRVLWLYH XQUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG (85 GHULYDWLYHYV
DPRXQWLQJ WR 12. ELOOLRQ DV RSSRVHG WR D QHJDWLYH HIIHFW RI 12. ELOOLRQ ODVW \HDU )XUWKHUPRUH WKHUH ZHUH
LPSDLUPHQWY LQ FRQVROLGDWHG EXVLQHVV WRWDOOLQJ 12. ELOOLRQ 12. ELOOLRQ LQ WKH VHFRQG TXDUWHU ODVW \HDU ZKLOH
GHSUHFLDWLRQV LQFUHDVHKHELASDLUEHLQWVR@ ZHUH SULPDULO\ UHODWHG WR ZLQG SRZHU DVVHWYV LQ WKH

1RUGLFV DQG &KLOH DOQ@®/EBWWHU\ DVVHWYV

7KH GHFOLQH LQ WKH VKDUH RI SURILW ORVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY ZDV SULPDULO\ GXH WR LPSDLUPHQWYV RI 12.
ELOOLRQ UHODWHG WR K\GURSRZHU DVVHWYV LQ &KLOH $GGLWLRQDOO\ WKHUH zZzDV D JDLQ IURP D GLYHVWPHQW LQ WKH FRPSDUDEOH SHULRG

1HW ILQDQFLDO LWHPV IRU WKH TXDUWHU LQFOXGHG VLJQLILFDQW QHJDWLYH FXUUHQF\ HIIHFWV PDLQO\ GXH WR WKH ZHDNHQLQJ RI 12.
DIJDLQVW (85 ZKHUHDV WKHUH ZHUHRKIRNEWHYWHHLIGI WMDY HQSHQVH ZDV PDLQO\ UHODWHG WR FKDQJHYV
LQ QHW ILQDQFLDO LWHPV DQG ORZHU SULFHV LQ WKH 1RUGLF UHJLRQ
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6HFRQG TXDUWHU

12. PLOOLRQ

<HDU WR GDWH

YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

<HDU

*HQHUDWLRQ
‘LVWULFW KHDWLQJ
&XVWRPHUV

2WKHU

6DOHV UHYHQXHV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHYV
2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
*HQHUDWLRQ

‘LVWULFW KHDWLQJ

&XVWRPHUV

2WKHU

(QHUJ\ SXUFKDVH
7TUDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHVY DQG RWKHU LQFRPH

6DODULHYVY DQG SD\UROO FRVWYV
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
5HIXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ H[SHQVHYV

I1HW RSHUDWLQJ UHYHQXHV XQGHUO\LQJ

2SHUDWLQJ H[SHQVHV XQGHUO\LQJ
7KH UHGXFWLRQ LQ VDODULHY DQG SDV\UROO FRVWY ZDV PDLQO\ DWWULEXWHC
ZKLFK LQFUHDVHG FRVWY LQ WKH VHFRQG TXDUWHU RI 7KLV GHFUHDVH ZD

7KH ULVH LQ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ ZDV SULPDULO\ UHODWHG W

5HIJXODWRU\ IHHV LQFUKDYKIHU BDRGEOUBXNWD[ EDVH LQ 6ZHGHQ DQG UHLQWUR
LQ 6SDLQ

y,WHPV H[FOXGHG IURP RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
7KH VHIPHQW UHSRUWLQJ LV EDVHG RQ XQGHUO\LQJ ILIJXUHV ZKLFK LV LQ DFI
PDNHV IROORZV XS DQG HYDOXDWHYV LWV GHFLVLRQV 6HH WKH VHFWLRQ 6HJFI
DV WKH $OWHUQDW IOHHD B KUHR/UPIBDRWHRQ IRU IXUWKHU LQIRUPDWLRQ

(PEHGGHG (85 GHULYDWLYHVY OLQNHG WR ORQJ WHUP LQGXVWU\ FRQWUDFWYV K
TXDUWHU RI GULYHQ E\ D ZHDNHU IRUZDUG 12. YV (85

,PSDLUPHQWY ZKHUH LQ WRWDO 12. ELOOLRQ DQG SULPDULO\ UHODWHG WR
8. ZLQG DVVHWV LQ &KLOH DQG DVVHWYV LQ WKH FRUSRUDWH GHYHORSPHQW ¢

1HW ILQDQFLDO LWHPV

I1HW FXUUHQF\ ORVVHV RI 12. PLOOLRQ LQ WKH TXDUWHU ZHUH GULYHQ E\
E\ VWUHQJIJWKHQLQJ RI 12. DIJDLQVW 86' 7KH HIIHFWV ZHUH SULPDULO\ UHODW|
HITHFWV RQ GHEW DQG SRVLWLYH HIITHFWV RQ EDQN GHSRVLWYV

, QWHUHVW H[SHQVHV LQFUHDVHG GXH WR KLJKHU GHEW OHYHO DQG LQWHUHV

7KH GHFUHDVH LQ QHW RSHUDWLQJ UHYHQXHV FRPSDUHG WR WKH VHFRQG TXDUWHU RI ODVW \HDU zZDV SULPDULO\ GXH WR D GURS LQ VSRW
UHYHQXHV IURP *HQHUDWLRQ FDXVHG E\ ORZHU 1RUGLF SRZHU SULFHV 7KLV GHFOLQH ZDV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ
SRZHU JHQHUDWLRQ $GGLWLRQDOO\ QHW RSHUDWLQJ UHYHQXHV IURP &XVWRPHUY GHFUHDVHG GXH WR ORZHU UHYHQXHV IURP

RULJLQDWLRQ DFWLYLWLHV

*DLQV DQG ORVVHV I[URP PDUNHW PBWQOLWUHYHPDERIGEBQADME&KHGJILQJ RI JHQHUDWLRQ UHYHQXHV LQ
WKH 1RUGLFV DQG (XGRSHMRHIRRQWINVHG IRUDNUZHORZBIV 3 WU FRQWULEXWLRQ IURP
RULJLQDWLRQ DFWLYLWLHV LQ WKH ODUNHWYV VHJPHQW
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

&DVK IORZ

6HFRQG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ
&DVK IORZ
2SHUDWLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV LQFO UHVWULFWHG FDVK DW SHULRG HQG
&RPSDUHG WR DQ (%,7 RI 12. PLOOLRQ WKH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV ZDV 12. PLOOLRQ LQ WKH TXDUWHU
7KH PDLQ HOHPHQWY H[SODLQLQJ WKH GLIIHUHR®B DREDGHEUHOM\DWRLERDY DFPROWLRQDWLRQV
WD[HV SDLG RI 12. CLOGHRGYVQHFHLYHG IURP HTXLW\ DFFRXQWHG LQYHVWPHQW RI 12. PLOOLRQ ,Q
DGGLWLRQ WKHUH zZDV D QHW FDVK RXWIORZ RI 12. PLOOLRQ UHODWHG WR FDVK FROODWHUDO DQG PDUJLQ FDOOV PRUH WKDQ RIIVHW E\
SRVLWLYH FKDQJHV LQ ZRUNLQJ FDSLWDO RI 12. PLOOLRQ DQG QHIJDWLYH XQUHDOLVHG HIIHFWV LQFOXGHG LQ (%,7 RI 12.
PLOOLRQ
7KH FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHY ZHUH PDLQO\ H[SODLQHG E\ LQYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG
LQWDQJLEOHV RI 12. PLOOLRQ DQG LQWHUHVW UHFHLYHG RQ FDVK DQG RWKHU DVVHWYV RI 12. PLOOLRQ
7KH FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV FRQVLVWHG PDLQO\ RI D QHZ 86' EDQN ORDQ RI 12. PLOOLRQ DQG LQWHUHVW SDLG
RI 12. PLOOLRQ

,QYHVWPHQWV

,Q WKH TXDUWHU B6WDWNUDIW LQYHVWHG 12. PLOOLRQ 12. PLOOLRQ RI WKH LQYHVWPHQWY ZHUH UHODWHG WR QHZ FDSDFLW\
HLWKHU WKURXJK WKH '"HYHORS 6HOO '"HYHORS %XLOG 6HOO '6 '%6 EXVLQHVV PRGHO RU WKURXJK WKH EXVLQHVV PRGHO %XLOG
2ZQ 2SHUDWH %22 7KH ODUJHVW QHZ FDSDFLW\ LQYHVWPHQWYV ZHUH UHODWHG WR VRODU IDUPV LQ ,QGLD DQG *HUPDQ\
K\GURSRZHU LQ ,QGLD DV ZHOO DV QHZ FDSDFLW\ LQYHVWPHQWY IROORZLQJ D UHIXUELVKPHQW RI D K\GURSRZHU SODQW LQ 1RUZD\

7KH TXDUWHUO\ PDLQWHQDQFH LQYHVWPHQWYV RI 12. PLOOLRQ ZHUH SULPDULO\ UHODWHG WR 1RUGLF K\GURSRZHU

,Q DGGRQ. PLOOLRQ ZHUH LQYHVWHG LQ JULG LQYHVWPHQWYVY LQ WKH VHIPHQWY 1RUGLFV DQG (XURSH DQG EDWWHU\
VWRUDJH SURMHEBEWKHW (FYRSWPHQWYV RI 12. PLOOLRQ ZHUH PDLQO\ UHODWHG WR (9 FKDUJLQJ DVVHWYV LQ WKH
VHIPHQW 2WKHU

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6HIJPHQWYV

7KH *URXSxV RSHUDWLQJ VHIPHQWY DUH LQ DFFRUGDQFH ZLWK KRZ WKH FRUSRUDWH PDQDJHPHQW PDNHV IROORZV XS DQG HYDOXDWHYV LWV GHFLVLRQV
UHYLHZHG E\ WKH FRUSRUDWH PDQDJHPHQW DQG XVHG DV D EDVLV IRU UHVRXUFH DOORFDWLRQ DQG NH\ SHUIRUPDQFH UHYLHZ

JROORZLQJ 6WDWNUDIWxV UHYLVHG VWUDWHJ\ DQG FRUUHVSRQGLQJ FKDQJHV WR EXVLQHVV DUHDV DQG FRUSRUDWH @B RUHPKQ WD W QRO\DOH V WRIEKEG W XRJ HW
IURP -DQXDU\ KDV HQWDLOHG D FKDQJH LQ WKH *URXSxV UHSRUWDEOH VHIJPHQWYV

7KH NH\ FKDQJHV LQ WKH *URXSxV UHSRUWDEOH VHIJPHQWYV ZLWK HIIHFW IURP

a7KH RSHUDWLRQ LQ 7%UNL\H KDV EHHQ WUDQVIHUUHG IURP ,QWHUQDWLRQDO WR (XURSH
a7KH UHSRUWDEOH VHIJPHQWY 'LVWULFW KHDWLQJ DQG 1HZ HQHUJ\ VROXWLRQV DUH GLVFRQWLQXHG :LWK WKH H[FHSWLRQ Rl +\GURJHQ ZKLFK LV UHSRL
a21IVKRUH ZLQG KDV EHHQ WUDQVIHUUHG IURP 1RUGLFV WR (XURSH

7KH FKDQJHYVY DUH UHIOHFWHG LQ WKH FXUUHQW ILQDQFLDO UHSRUW DQG FRPSDUDEOH ILIXUHVY KDYH EHHQ UHVWDWHG WR UHIOHFW WKH QHZ UHSRUWDE

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
.H\ HYHQWYV
7ZR QHZ K\GURSRZHU SODQW OLFHQFH DSSOLFDWLRQV KDYH EHHQ VXEPLWWHG 7KH 1RUH SODQW DLPV WR LQFUHdN¥kIQD @OXWOU <HDU WR GDWH <HDU
JHQHUDWLRQ E\ *:K DQG FDSDFLW\ IURP 0: WR 0: 7KH $XUD SODQW SODRPQMWRB LQFUHDVH DQQXDO JHQ 2Q E\

**K DQG FDSDFLW\ IURP 0: WR 0:
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

AXDUWHUO\ ILQDQFLDO SHUIRUPDQFH 1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
1RUGLFV DUH FRQWLQXLQJ WR GHOLYHU JRRG XQGHUEIHG U WKWK QW \ %,H VS L8 HY DRLRH U ISHRVHY HE UQHSIYYFLDWLRQYV DQG DPRUWLVDWLRQV
XQGHUO\LQJ FRPSDUHG ZLWK WKH FRUUHVSRQGLQJ SHULRG ODVW \HDU ZDV(PDIBQQEHIIPLRHQ E\ ORZHU 1RUGLF SULFHV

KLJKHU RSHUDWLQJ H[SHQVHV 7KLV zZzDV SDUWO\ RIIVHW E\ KLJKHU JHQHUDWERH{SF URVRRQVRARZHPIRD @ L KR @E URR V

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
7KHUH ZHUH SRVLWLYH XQUHDOLVHG HIIHFWV IURP HPEHGGHG (85 GHULYDWLNH¥LEQR \WKdbIXNREWHEWwGEULYHQ E NHU IRU 2.
DJDLQVW (85 8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG (85 GHULYDWLYHV

7KH LPSDLUPHQW VZIDY WK BHHGRWR DQG 1RUZHILDQ RQVKRUH ZLQG PDLQO\ GXH- WR ORZHL HISHEWH'G { EXVEQRVY BEWEYLWLRV DQE BVVHWY
Q m/ G Q Q Q Q Q ,¥$DLUPHQ%V\PUMHVH& R LXVSBLUPHQWV

IXWXUH SRZHU SULFHV 6HH QRWH

2SHUDWLQJ SURILW ORVV (%,7 ,)56

/RZHU VKDUH RI SURILW IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY ZDV PDLQO{RIRR'WRRGRPRUVMERQUULYI DTRHQYHC LAYHWMEHQWH
FRPSDUDEOH SHULRG 7KH XQGHUO\LQJ RSHUDWLRQV UHPDLQHG SRVLWLYH 5554 UrRoOLQJ PROWKYV

52%$&( DVVHWY LQ RSHUDWLRQV UROOLQJ PRQWKYV

WS RS L R QWKY
AUV rUOL YUY OCAT

<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH
7KH 1RUGLFV KDV GHOLYHUHG VWURQJ XIQKsHEF O HIMHUHY X WV$\KQ G HUR \& Q

WR ORZHU 1RUGLF SRZHU SULFHVY DQG GHFUHDVHG FRQWULEXWLRQ IURP ILQRPWQIA DO HWMHEHIQWYM ,Q DGGLWLRQ iDUV UH ) RI
SURYLVLRQ WR WKH *HUPDQ 762 7THQQH7 UHVXOWLQJ LQ D SRVLWLYH LPSDFWHHUDb2.LRQ RPKLOOLRQ LQ WKH ILUV' NHU RI v

ZDV SDUWO\ RIIVHW E\ KLJKHU K\GURSRZHU JHQHUDWLRQ

52$&( ZDV SHU FHQW GRZQ IURP WKH SUHYLRXV TXDUWHU GULYHQ E\ ORZHU XQGHUO\LQJ (%,7 52%$( ZDV SHU FHQW
VOLJKWO\ GRZQ IURP WKH SUHYLRXV TXDUWHU 7KH LQYHVWPHQWY ZHUH PDLQO\ UHODWHG WR PDLQWHQDQFH ZLWKLQ 1RUGLF K\GURSRZHU
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

(XURSH

H\ HYHQWYV
6WDWNUDIW VLIQHG DQ DJUHHPHQW WR GLYHVW WKH GLVFRQWLQXHG RSHUDWLRQV LQ &RORPELD ZLWK H[SHFWH GHFRFRVILXDIWHY W KHILGWR X6.DWMW HU <HDU

RI 6HH QRWH 12. PLOOLRQ
&RPPHUFLDO RSHUDWLRQ ZDV UHDFKHG IRU WKH 0: ORQDUDKD VRODU SURMR¥YWR$MYDYWHI VOGO E DRG BVHKWHWULEQFRPH IRU WK
0: 1THFWRQ URWDWLQJ VWDELOLVHU SURMHFW LQ WKH 8. 1THW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV
AXDUWHUO\ ILOQDQFLDO SHUIRUPDQFH (%,7'$ XQGHUO\LQJ
7KH GHFUHDVH LQ (%,7'$ XQGHUO\LQJ ZDV PDLQO\ DIIHFWHG E\ ORVVHV |URPHIUQBL®WLBDE K 6lcS 0 kU RMDM N U H | J JHQHU
LQ *HUPDQ\ ILQDQFLDO KHGJLQJ RI ZLQG SRZHU JHQHUDWLRQ LQ *HUPDQ\ Df3Gu 6 S DL bRy 3 BEW He G RZQ HR0 G U3 V ZLWKL
"6 '%6 EXVLQHVV PRGHO 7KLV ZDV SDUWO\ RIIVHW E\ KLJKHU QHW RSHUDW L QR U ¥K RIHFSIIRE HIDNWLUHG JHQ RO LQ *F
DQG ZLQG JHQHUDWLRQ LQ 6SDLQ *DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVYV DFWLYLWLHV DQG DVVHWV
,PSDLUPHOWY UHYHUVDO Rl LPSDLUPHQWV
7KH LPSDLUPHQW LQ WKH TXDUWHU zZzDV PDLQO\ UHODWHG WR EDWIDNG X W W 0 R o 1S
WR ORZHU H[SHFWHG SULFHV BEHWNERWHUFKDQW SHULRG . .
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH 52$&( UROOLQJ PRQWKYV

7KH GHFUHDVH LQ (%,7'$ XQGHUO\LQJ ZDV PDLQO\ DIIHFWHG E\ ORVVHV IURPsJ42Q BRQMWYQ KikGdbRIRBY IRYILJIH prowky ] JHQHU
LQ *HUPD KLJKHU RSHUDW GXH WR (QHUILQ DFTXLVLWLRQ DQG KLJK SDUMGIQW RIK0EUdsW Ho &R&QV 7KLV ZDV

RIIVHW E\ KLJKHU QHW RSHUDWLQJ UHYHQXHV IURP JDV ILUHG JHQHUDWLRQ LQ *HUPDQ' DQG ZLQG JHQHUDWL SDLQ

7TRWDO LQYHVWPHQWYV
52$&( ZDV SHU FHQW D GHFUHDVH IURP SUHYLRXV TXDUWHU GXH WR FKDRQIHMWWRFDIXLWDO HPSOR\HG IRO! WKH (Q
DFTXLVLWLRQ LQ VHFRQG TXDUWHU 52$&( DVVHW LQ RSHUDWLRQV ZDV SHU FHQW D GHFUHDVH IURP SUHYLRXV TXDUWHU GXH

WR ORZHU (%,7 XQGHUO\LQJ UHVXOWLQJ SULPDULO\ IURP K\GURORJ\ DV ZHOO DV FKDQJHV LQ FDSLWDO HPSOR\HG IROORZLQJ WKH (QHUILQ
DFTXLVLWLRQ 52%( ZDV SHU FHQW DQ LQFUHDVH FRPSDUHG WR SUHYLRXV TXDUWHU GULYHQ E\ KLJKHU SRZHU SULFHYV

,QYHVQWPW DUH PDLQO\ UHODWHG WR EDWWHU\ VWRUDJH DQG JULG VHUYLFH SURMHFWY LQ WKH 8. DQG ,UHODQG DV ZHOO DV VRODU
SURMHFWYV LQ ,UHODQG
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

QWHUQDWLRQDO

.H\ HYHQWYV
&RPPHUFLDO RSHUDWLRQ ZzDV UHDFKHG IRU WKH 0:GF .KLGUDW VRODU SURMHFW LQ ,QGLD 6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ
)LQDO LQYHVWPHQW GHFLVLRQ IRU WZR K\EU HXVDOO©OP DQG ¢ZLQG FRPSROQHEWLRQ WR WKH =

%UD]LO *URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
AXDUWHUO\ ILOQDQFLDO SHUIRUPDQFH 2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV
7K LQFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV PDLQO\ DIIHFWHG E\ FRQWULEXWLR@s,FsRRAMKBNDETXLVLWLRQ RI (QHL VHWV LC ¢
DQG RWKHU ZLQG CVPHZKDW RIIVHW E\ QHW QHJ (XH WR XQIDYRXUDEOWIGEBY'HORISPHQMORDQOG DPRUWLVDWLRQV
SULFH DUHD GLIIHUHQFHYV ZSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

DLQV ORVVHV IURP GLYHVWPHQWV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
7KH LQFUHDVH LQ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV ZDV PDLQO\ UHODy\gIgQUMgV\)N@ﬁYQ FIooL VLW LR QpR Q! VVHWV
7KH LPSDLUPHQWY LQ W K& ONXDKOIHW HZH WR D) LPsDLULFmJQWDrRQc)\zaim(;\(aQ)UE\I?*QHFHH'3?‘%“‘9J SURILW ORVV_(%,.7 .)56
fRZHU SULFHV HVWLPDWHG IR&HWKHRWRIQJ WHUP SHULRG KDUH RISURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWY
UROOLQJ WKV

7KH UHGXFHG VKLCV'IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYVY ZDV PDLQO\ UH(5') X‘?'ﬁ‘v"w E\g%?#dﬁ’m WV, LR WQISH PRQWKV_|U RQ
K\GURSRZHU MRLQW YHQWXUHV LQ 6RXWK $PHULFD GULYHQ E\ ORZHU SRZHU QUL EHY HVWLIBRWHG Do d"HPSH UHDVH(
JHQHUDWLRQ 6HH QRWH

7TRWDO LQYHVWPHQWYV
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH “HQHUDWLRQ 7:K

7KH LQFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV PDLQO\ GULYHQ E\ WKH VDPH IDFWRUV DV TRU WKH TXDUWHU TRU WKH RSHUDWLRQV LQ %UDJLO
,Q DGGLWLRQ WKH (%,7'$ IURP &KLOH GHFUHDVHG PDLQO\ EHFDXVH RI KLJKHU HQHUJ\ SXUFKDVHVY WR FRYHU FRPPLWPHQWYV XQGHU

ORQJ WHUP SRZHU VDOHYVY DJUHHPHQWY IROORZLQJ LQFUHDVHG VSRW SULFHV
7KH LQFUHDVH LQ GHSUHFLDWLRQ DQG DPRUWLVDWLRQV ZDV PDLQO\ GULYHQ E\ WKH VDPH IDFWRUV DV IRU WKH TXDUWHU

52$&( DUH VOLJKWO\ GRZQ IURP SUHYLRXV TXDUWHU PDLQO\ DIIHFWHG E\ QHZ DQG DFTXLUHG DVVHWV 52$&( IURP DVVHWV LQ
RSHUDWLRQ ZDV GRZQ LQIOXHQFHG E\ QHZ DQG DFTXLUHG DVVHWYV 7KH 52$( LV GRZQ IURP SUHYLRXV TXDUWHUV DIIHFWHG E\
LPSDLUPHQWY LQ MRLQW YHQWXUHV LQ 6RXWK $PHULFD

,QYHVWPHQWYVY ZHUH PDLQO\ UHODWHG.WIRG LQ ,QGLD DQG WKH K\GURSRZARMHEWDQWYV /RV /DJRV LQ
&KLOH DQG 7LGRQJ LQ ,QGLD
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&RROQWHQWYV &(2xV EHYLHAWIDWHI_LF 'WSAUIRMPDQFHWHIPHQWY 2XWORRN VWDWHPHQWV
.H\ HYHQWYV
7KH ILUVW WZR ORQJ WHUP SRZHU SXUFKDVH FRQWUDFWYVY RI UHQHZDEOH HOHFWULFLW\ LQ WKH 86 ZDV VLIJQHG 7dHRBER @XOUDFW V <KDY tRDcDWH <HDU
GXUDWLRQ RI \HDUV 12. PLOOLRQ
,Q VHYHUDO PDMRU FKDQJHVY KDYH EHHQ LQWURGXFHG LQ WKH 1RUGLF SRRAM R SPHD DWW U VKR YHHY PRDO @ WKNU IfQFRPH XURSHE
UHJXODWLRQV DQG DLP WR DXWRPDWH DQG KDUPRQL]H SRZHU V\VWHP RSHWbW RRHUW WV RJ HQKHDQHFHDBEVRWH PUULRFRPH VV +RZ
WKH\ KDYH DOVR FUHDWHG VLJQLILFDQW FKDOOHQJHV HVSHFLDOO\ LQ WKHZISIQ)/MWWDiXSD@\B-I\EID[O(DI-QEBQ_bVPIRQNDQG DpRquG/wVDLWQv WKLV KDV
OHG WR VLJQLILFDQW ORVVHV LPEDODQFH FRVWY ZKHUH 6WDWNUDIW KDYH

DVVHWYV HSUHFLDWLRQV DQG DPRUWLVDWLRQV
2SHUDWLQJ SURILW ORVYV (%,7 XQGHUO\LQJ

4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH RIZKLFK X0 HDOLVHG HIIHFWV

7KH ODUNHWY VHIPHQW GHOLYHUHG DQ XQGHUO\LQJ (%,7'$ RI 12. PLOOLRQ ._ \i n-o RVURJ QHVV DFW'FYWLY VDQG I
WKH 8. DQG JDLQV IURP WKH PDUNHW LQWHJUDWRU PRGHO LQ ZKLFK 6WD 3 H ., R HQD N m HQ J —B-0-6 oy
RI JUHHQ SRZHU LQ 6SDLQ *HUPDQ\ DQG 3RODQG 7KLV zZDV SDUWO\ RIIVH PEDODDOQFH O WKH R UWHRO

ZHDNHU UHVXOWY IURP WUDGLQJ DFWLYLWLHYVY 7KH GHFUHDVH FRPSDUHG ZbENMWO WNIKKHVRPHGHWSRQGLQJ SHULRC \HDU ZD O\

GULYHQ E\ WKH LPEDODQFH FRVWYV

2SHUDWLQJ H[SHQVHV GHFUHDVHG FRPSDUHG ZLWK ODVW \HDU SULPDULO\ GXH WR ERWK ORZHU LQWHUHVW H[SHQVHV IURP FDVK
FROODWHUDO DQG ORZHU SDUHQW FRPSDQ\ JXDUDQWHH IHHV

<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH

7KH XQGHUO\LQJ (%,7'$ \HDU WR GDWH ZDV 012. PLOOLRQ VLJQLILFDQW ORZHU FRPSDUHG ZLWK WKH VWURQJ UHVXOW LQ WKH
FRUUHVSRQGLQJ SHUHREGWEADVMW ZBPWPDLQO\ GULYHQ E\ ORZHU FRQWULEXWLRQ IURP RULJLQDWLRQ DFWLYLWLHV LQ WKH

8. DQG LQFUREVEBQFH FRVWV LQ WKH H RUXALHUSRUQIRDLRY RI 12. PLOOLRQ ZDV PDLQO\

GULYHQ E\ WKH VDPH IDFWRUV DV IRU WKH TXDUWHU

2SHUDWLQJ H[SHQVHV LQFUHDVHG FRPSDUHG ZLWK ODVW \HDU SULPDULO\ GXH WR KLIJKHU EXVLQHVY DFWLYLW\ ZKLFK OHG WR D KLJKHU
QXPEHU RI IXOO WLPH HTXLYDOHQWYV LQ OLQH ZLWK WKH JURZWK VWUDWHJ\
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWY &(2xV BHYLHAWUDWHI_F BAUIRMRDQFHWHIPHQWY 2XWORRN VWDWHPHQWYV
2WHU
4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH 6HFRQG TXDUWHU <HDU WR GDWH <HDU
7KH 2WKHU VHIJPHQW KDG DQ XQGHUO\LQJ (%,7 RI 12. PLOOLRQ D GHFUHD WHORLRIR . PLOOLRQ FRPSDUHG ‘DVW
\HDU 7KH GHFUHDVH ZDV PDLQO\ GULYHQ E\ KLJKHU GHSUHFLDWLRQV DQG KLJKHU FRVWY IROORZLQJ DQ LQFU Q QXPE]
)7 (V *URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
7KH XQGHUO\LQJ (%,7 IURP WKH GLVWULFW KHDWLQJ DFWLYLWLHYV ZDV LPSURN¥UHGVIDRQ G[WR KNV HD VG IBIUIHP DDWLQVCDQG DP RUBAL DRVZ RIQV DWLQJ
H[SHQVHV (%,7'$ XQGHUO\LQJ

"HSUHFLDWLRQV DQG DPRUWLVDWLRQYV
(9 FKDUJLQJ 0(5 KDG DQ XQGHUO\LQJ (%,7 RI 12. PLOOLRQ DQ LPSURYHFEHGWW RS 53r LW bRAL KR P RE&IIb 683 )

KLIKHU FKDUJLQJ UHYHQXHV LQ 1RUZD\ *DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWV

<HDU WR GDWH ILOQDQFLDO SHUIRUPDQFH ’ZPSSHDLDU\;:*QWV L;'I*LYV'V*%VRDOVR'%L:SDL;P“QWV
7KH GHFUHDVH LQ XQGHUO\LQJ (%,7 ZzDV SULPDULO\ GULYHQ E\ ORZHU QHW - . '

KHDWLQJ DFWLYLWLHYVY SDUWO\ RIIVHW E\ UHGXFHG DFWLYLWLHV ZLWKLQ % AR Xdd OQ DAWWAHQ®VDY UHGXFHG SUR FWLYLW 2 LQ *URXS
IXQFWLRQVY DQG LQFUHDVHG DOORFDWLRQ RI FRVW WR RWKHU VHIPHQWY LOQHWIKHUHBRXSXPH *:K
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YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

2XWORRN

*UHDWHU JHRSROLWLFDO ULARY ZEKDHORDHHINVOKPYH SURJUHWIHEGHDORZRAY WKBIQSRUWIROLR DQG REXKWDRWHRQNVOLIRARVIZO) WKH/ HFXULQJ OR:

UHYLBXVO), H HITRUWV RQ IHZHU WHFKQRORJLHV D QBGWHDEONH VY G 7HKUNGAIFAVD BOBRHYHQXH VW
PDUNHW FRQGLWLRQV DQG KL IR §b£HU§\F5Wb%\ DUH 6WDWNUDIW WR IRFXV RQ KLJK SRWH @M. W& H YDRHWWYLPG WHKHQIRUBLGY WKH SF
LPSDFWLQJ WKH HQHUJ\ PDUMRHEDEWEWRILVWKO FMPRH QJ H[WHUQRRQURRRG IDWICR O X W BWNUY D B x V HQHUJ\ SURYLGHU

F D \ HQHZHG LQ 7KH
FOHDQ HQHUJ\ WUDQVLWLRQF%%@W&Q%%%QVWL éﬁ\é@&%xmmmmmWP«\HLNOHW@OH@MSHG WR P B NP WERHUDDOXHYHWHBRWPLIRIR PRV H RAH WV |
D VORZHU SDFH WKDQ SUHY WRX¥WQWH® bFAVH GDWH YDOXH E\ WK WHRORBLD R YRISHWD WH QD QBX VW D L (SIDEHEH HP MRQWDI HAMMH VHFXULW)\ DQG VXVW!
SWDWNUDIW ZLOO FRQW L QX K R R O R O K 1 ORUIKIQRIDUR @ 1L GOKH I 31 W U D GV LW LIRS DD O | W RO DS WORFHWEFH B F W DG B DN
WUDQVLWLRQ E\ GHYHORSL%U§ bYDX\R/SLdJ CQ% RSSRUWXQLWLHY DQG RYHUFRPH FKDOLGHQUHM O UREXVWQHVV DQG UHVLOLHQF

RZQLQJ UHQHZDEOH HQHUJ\ D\F{VHWVW D \ VKDSHG E\ WK WHH RRELMQRYWWDLQW\ D GURS LQ H%S?Q@E\X’QWR;'@V&KSHUE?WDSBSQG WieH FUR
IC

VWUHQJWKHQLQJ VHFXULW\ E@ Flgli%ﬁ@r_] L\\zlggs\bﬂ\ORSHU Rl UHQMZOE COF VWKW 6WDWNUDIW KDV FRPPLWWHG VLIJQLILFDQW
DQG HQDEOLQJ ZHOO IXQFWERQoQY #AbQHINIRI RZQHU DQG RSHIQDWR W RH QWK ¥ DOXPMWV DFURVV WKH SRUWIROLR DOO KDV D
PDUNHWV IOHHW FRQVWUDLQLQJ HIIHFW RQ WKH DYDLODEOH LQYHVWPHQW FDSDFLW\

a$Q LQGXVWU\ OHDGLQJ SURYLGHU RI6ROLONHVEWRWNXWDRRDAW ILQDQFLDO IRXQGDWLRQ UHPDLQV UREXVW DQG

QHW LQWHUHVW EHDULQJ OLDELOLWLHY KDYH EHHQ VWDEOH VLQFH WKH

7KH FOHDQ HQHUJ\ WUDQVLWLRQ LV HfRHHWH HWRRAR WWHYRKHPPELWLRQV 6M®ARYDIW a1 O bW KRHU NUHHLQIRUFH WKH ILQDQFLDO VROLGLW\
GULYHQ E\ FOLPDWH DPELWLRQV D QG FPEHPUEINOEMLHM. WHR EDEX W WH.Q WKV Y DsveD WWHSRPWHKDY OLPLWHG QHZ LOQYHVWPHQWY DQG WDNHQ IXUWKHU
HQDEOHG E\ FRVW HIILFLHQW DQG PDWXUHHFRRORW\L RRQYV WIKEKXOWXUH 7KH NHYHQREPWH WM DRUFHVWRLVHWBUR EDODQFH VKHHW O VXFK DV
RQVKRUH ZLQG DQG VRODU 39 VXSSRUD/QKBGVEM UBHDQVWHKHHQHW KH LQG XV WU\ OH P BB UWNKIIWSRUWIROLR DQG SULRULWLVLQJ SURILWDELOLW\ RYHU
6WDWNUDIWxV DQDO\VLYV SURMHFWYV WKW UANRODQGCLQGC RFRWKRIUGXRXQYG\ VWYHRAWKHQ W/IKHFLDO UREXVWQHVYV DQG UHVLOLHQFH ZLOO QHYHU EH
SRZHU FDSDFLW\ ZLOO JURZ HLJKW DRSSP BHWLWRIOGIQHVEHBYGYWR\GHYHOR § DFE® RIHWILER PKYNLPOWEIRQR W KDW 6 WDWNUDIW FDQ VXVWDLQ D
= FRQILUPLQJ WKDW WKH XQGHU®'QIDIJE G LZRWNI RYFHKHQ DQ HIILFLHQW RVWWBQ b\WEY HRIU BAVRMWUDMHFWRU\ ZKLOH PDLQWDLQLQJ D VROLG
HQHUJ\ WUDQVLWLRQ UHPDLQ VWURQWKHVH HQDEOHUV 6WDWNUDIW PXVW §8¥%HUIRB E 3R QRYPHD-R QRRQ G

GLJLWDOLVDWLR%V LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH WR XQORFN
2YHU WKH SDVW IHZ \HDUV WKHUH KDXRyEgHQFAPIQWLRE QWoHVV 6WDWNUDIW JHQHUDWHY DURXQG RQH WKLUG RI WKH SRZHU LQ
FKDQJHV LQ JHRSROLWLFDO DQG PDUNHW FRQGLWLRQV FUHDWLQJ D 1RUZD\ DQG KDV SRZHU SODQWYV WKURXJKRXW WKH FRXQWU\ $
PRUH FKDOOHQJLQJ HQYLURQPHQW IRAR WKHIROR2HEE EOWDVRNIWI MW ZLOO SUEFRGM &Yy VG H I QKIDUWEORI WKH JHQHUDWLRQ LV VROG RQ ORQJ WHUP
LQGXVWU\ LQFOXGLQJ 6WDWNUDIW LR\ @IKrISRIERUYWOMRWHGLWKWHRBGLFV MWK IFRRUAKMIDERX YV 7KHVH FRQWUDFWY DUH VXSSOHPHQWHG ZLWK
*LJK DQG ODVWLQJ JHRSROLWLFDO WHRQRUKRDR AQF VMO\ORG I RRIPL\Q R KH EDFINBR QI LRIOWKRZ FRPSAP@VUDFWY DQG RWKHU ULVN PLWLJIJDWLQJ
VHEXULW\ WUDGH ZDU DQG GRPHVWLEORRLIMWW EHDIOQEKIVIW Y\ KDHDG LQJ P D UNBIMyR $ HW DMAL RAM. P @ Y RIHPW WKH SULFH ULVN IRU VLIJQLILFDQW SDUWYV
DGGHG DGGLWLRQDO XQFHUWDLQW\ WAR QUK i $® Fietb WWWM K IRMUMIMWLHY LQ RIURRH BRBHAR XMIHEIDHWILA® DQG LQ VXP KDYH D VWDELOLVLQJ
WUDQVLWLRQ SDUWLFXODUO\ IRU WHKHORORSIH GV KDWY EVIWD 8@ L DO O\ PRYHHP W VRGD FBALR HOWRH QRIVIPE @H.PH 6WDWNUDIW ZLOO FRQWLQXH WR
VXEVLGLHV WR EH SURILWDEOH 3RZHR sSRUAKXROISW EMAD W RERHDIRUWIROLR i KPR FIRP $ R Y WRIDH W VWIKRWHKIH. QWDLQ WKH SRVLWLRQ DV D
UHGXFHG IRU WKH XSFRPLQJ \HDUV  ZKd QHVWHHGIRPCBSDERWW WD QG QHHGV WRPSWIMRUN WA b DS WHROWR WKH LQGXVWU\ LQ 1RUZD\ 6WDWNUDIW
KDYH LQFUHDVHG PRVW QRWDEO\ LQGHSYRIFHD WAEYRG VKR ULILG O\ 7K IhOH/IR Wi v BWHEPOYW GROA LQ RIIHULQJ IL[HG SULFH FRQWUDFWV WR

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDOQFLDO LOWHUIL P ILQDQFLD
RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWV

QWHULP
)LODQFLDO
6WDWHPHQWV

,QWHULP UHSRUW 6WDWNUDIW $6



6WDWHPHQW RI SURILW RU ORVYV

6WDWNUDIW $6 *URXS

6HFRQG TXDUWHU <HDU WR GDWH

12. PLOOLRQ

&RQWHQWV

<HDU

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FRPSUHKHQVLYH LQFRP

6WDWNUDIW $6 JURXS

6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

6DOHV UHYHQXHYV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH

(QHUJ\ SXUFKDVH
7UDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

6DODULHYVY DQG SD\UROO FRVWYV
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
5HIXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHV

2SHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
 QWHUHVW LQFRPH

L QWHUHVW H[SHQVHV

2WKHU ILQDQFLDO LWHPV

1HW FXUUHQF\ HIIHFWV

1HW ILQDQFLDO LWHPYV

BURILW ORVYV EHIRUH WD][

,QFRPH WD[ H[SHQVH
3URILW ORVV IURP DVVHWV KHOG IRU VDOH

1HW SURILW ORVYV

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW

&RPSDUDEOH ILJXUHV KDYH EHHQ UHVWDWHG 6HH QRWH

,QWHULP UHSRUW 6WDWNUDIW $6

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW UHF\FOH RYHU SURILW ORVV

,WHPV UHFRUGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH LQ HTXLW\ DFFRXQWHG
QYHVWPHQWYV

5HF\FOLQJ RI FXUUHQF\ WUDQVODWLRQ HIITHFWV UHODWHG WR IRUHLJQ RSHUDWLRQV
GLVSRVHG

&XUUHQF\ WUDQVODWLRQ HIITHFWV

7TRWDO

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW UHF\FOH RYHU
SURILW ORVYV

&KDQJHV LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QHW RI WD]
(VWLPDWH GHYLDWLRQ SHQVLRQ LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
(VWLPDWH GHYLDWLRQ SHQVLRQ QHW RI WD]

7TRWDO

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW




6WDWHPHQW R

6WDWNUDIW $6 *URXS

12. PLOOLRQ

6HFRQG TXDUWHU <HDU

$66(76

"HIHUUHG WD[ DVVHWYV
,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
(TXLW\ DFFRXQWHG LQYHVWPHQWYV
"HULYDWLYHV

2WKHU QRQ FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

,QYHQWRULHV
5HFHLYDEOHYV

JLQDQFLDO LQYHVWPHQWYV
"HULYDWLYHV

&DVK DQG FDVK HTXLYDOHQWV LQFO
$VVHWV KHOG IRU VDOH

UHVWULFWHG FDVK

&XUUHQW DVVHWYV

$VVHWYV

,QWHULP UHSRUW 6WDWNUDIW $6

YIQDOFLDO

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN

ILQDQFLDO SRVLWLRQ

6HFRQG TXDUWHU <HDU

12. PLOOLRQ

(48,7< $1' /,$%,/,7,(6
3DLG LQ FDSLWDO
2WKHU UHVHUYHV
5HWDLQHG HDUQLQJV

7TRWDO HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

(TXLW\

"HIHUUHG WD]J
3HQVLRQ OLDELOLWLHV

%RQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHV
"HULYDWLYHV

2WKHU QRQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHYV

7D[HV SD\DEOH

'"HULYDWLYHV

2WKHU FXUUHQW OLDELOLWLHYV

/ILDELOLWLHY UHODWHG WR DVVHWYV KHOG IRU VDOH

&XUUHQW OLDELOLWLHYV

(TXLW\ DQG OLDELOLWLHV

&RPSDUDEOH ILIXUHV KDYH EHHQ UHVWDWHG 6HH QRWH

QWHUIP [LQDQFLD¢
VWDWHPHQWV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FKDQJHV LQ HTXLW\

6WDWNUDIW $6 *URXS

+HGJLQJ UHVHUYHV DQG
SURILW DQG ORV¥FBKRKOYWWG WUDQVODWLRQ 7RWDO HTXLW\ DWWULERQY FRQMWUROOLQJ
12. PLOOLRQ 3DLG LQ FDSLWD®WKHU VKDUHV GLIIHUHQFHWRWDO RWKHU UHVHWMHMIHG HDUQMWRWZQHU RI SDUHQW LQWHUHVWYV 7RWDO HTXLW\

%DODQFH DV RI 'HF

5HFODVVLILFDWLRQ UHODWHG WR ,$6 K\SHULQIODWLRQ UHVWDWHPHQW 7%UNL\H

%DODQFH DV RI -DQXDU\

1HW SURILW ORVYV
7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

'LYLGHQG
%XVLQHVV FRPELQDWLRQV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

%DODQFH DV RI -XQH

%DODQFH DV RI 'HF

5HFODVVLILFDWLRQ UHODWHG WR ,$6 K\SHULQIODWLRQ UHVWDWHPHQW 7% UNL\H

%DODQFH DV RI  -DQXDU\

1HW SURILW ORVYV
7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

‘LYLGHQG
%XVLQHVV FRPELQDWLRQYV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

%DODQFH DV RI 'HF

1HW SURILW ORVYV
7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

'LYLGHQG
%XVLQHVV FRPELQDWLRQV

7TUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

%DODQFH DV RI -XQH

7KH QHW LQYHVWPHQW KHGJH UHVHUYHV DPRXQWHG WR 12. PLOOLRQ JURVV
QFOXGHV LQIODWLRQ DGMXVWPHQW RI 7XUNLVK HQWLWLHV GXH WR K\SHULQIODWLRQ RI 12. PLOOLRQ DV RI  -XQH

5HFODVVLILFDWLRQ RI 12. PLOOLRQ EHWZHHQ 2WKHU UHVHUYHV DQG 5HWDLQHG HDUQLQJV GXH WR FRUUHFWLRQ RI ,$6 QHW PRQHWDU\ JDLQ ORVV FODVVLILFDWLRQ
0DLQO\ UHODWHG WR QRQ FRQWUROOLQJ LQWHUHVWYV LQ WKH (QHUILQ JURXS

,QWHULP UHSRUW 6WDWNUDIW $6



&RQWHQWV

6WDWHPHQW RI FDVK IORZ

6WDWNUDIW $6 *URXS

6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV 2XWORRN

6HFRQG TXDUWHU <HDU WR GDWH

12. PLOOLRQ

,LQWHUIL P
VWDWHPHQWYV

ILQDQFLD

<HDU

&$6+ )/2: )520 23(5%$7,1* $&7,9,7,(6

2SHUDWLQJ SURILW ORVV (%,7

'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

*DLQV ORVVHV IURP GLYHVWPHQWY DQG GLVSRVDOV RI DVVHWYV
8QUHDOLVHG HIIHFWV LQFOXGHG LQ RSHUDWLQJ SURILW ORVV (%,7
'LYLGHQGV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

,QYHVWPHQWY LQ GHYHORSPHQW DQG FRQVWUXFWLRQ SURMHFWYV FODVVLILHG DV
LQYHQWRULHV '6 '%6

&DVK FROODWHUDO PDUJLQ FDOOV DQG RSWLRQ SUHSD\PHQWYV

&DVK HIITHFWV IURP IRUHLJQ H[FKDQJH GHULYDWLYHV UHODWHG WR RSHUDWLRQV
7D[HV SDLG

2WKHU FKDQJHV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV $

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

,QYHVWPHQWYV LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
"'LYHVWPHQW Rl VKDUHV LQ VXEVLGLDULHY QHW OLTXLGLW\ LQIORZ
$FTXLVLWLRQV RI VKDUHV LQ VXEVLGLDULHV QHW OLTXLGLW\ RXWIORZ
,QWHUHVWYV UHFHLYHG IURP FDVK DQG RWKHU DVVHWYV

6DOH RI GHYHORSPHQW DQG FRQVWUXFWLRQ SURMHFWYV FODVVLILHG DV LQYHQWRULHV
'6 "%6

2WKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV %

,QWHULP UHSRUW 6WDWNUDIW $6

&$6+ )/2: )520 ),1$1&,1* $&7,9,7,(6

1HZ GHEW
5HSD\PHQW Rl GHEW

&DVK FROODWHUDO UHODWHG WR ILQDQFLQJ

,QWHUHVWYV SDLG

'LYLGHQG DQG JURXS FRQWULEXWLRQ SDLG WR 6WDWNUDIW 6)
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV &

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV $ % &

&XUUHQF\ H[FKDQJH UDWH HIIHFWV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYVY $SULO -DQ
&DVK DQG FDVK HTXLYDOHQWYV -XQ 'HF
21 ZKLFK DUH FDVK DQG FDVK HTXLYDOHQWY LQ MRLQW RSHUDWLRQV

8QXVHG FRPPLWWHG FUHGLW OLQHV
8QXVHG RYHUGUDIW IDFLOLWLHYV
5HVWULFWHG FDVK




)IODOFLDO OWHUIP [LQDQFLD
R,RQ\I\’HQWV R,(?x\/ SHYLHAWIDWHILF '.HHI,I.[IIRH\A'H/DQFI-&BH.'IDHQWV 2XWORRN \/\/\II')\I\/HPHQWV

1RWHYV

6WDWNUDIW $6 *URXS

QGH[ RI QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

TRWH %wDVIV IRU SUHSDUDWLRQ TRWH ,LOQOYHQWRULHYV

1TRWH 6HIPHQW I QIRUPDWLRQ TRWH LOQOWHUHVW FHDULQJ OLDELOLWLHYV

1TRWH 6DOHV UHYHQXHV DQG HQHUJ\ SXUFKDEVH TRWH '"HULYDWLYHV

1TRWH 8QUHDOILVHG HIIHFWYV TRWH $FTXIVIWIRQV GIYHVWPHQWY DQG RWKHU WUDQVDFWLRQV
TRWH 7D HISHQVH TRWH 6XFVHTXHQW HYHQWYV

TRWH ,LQWDQJIILFOH DVVHWY SURSHUW\ SOCDQW DQG HTXLSPH( S$OWHUQDWIYH 3HUIRUPDQFH OHDVXUHV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH %»DVLV IRU SUHSDUDWLRQ

$&&2817,1* 32/,&,(6

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY IRU WKH VHFRQG TXDUWHU RDWHUHRGH&D Q-MY¥HWR WKBDIYBIPRKIQW 8 UHSTRUKMEMVHG LQ IXWXUH ILQDQFLDO SH!
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,S56{SDYPEFRYKHVMR RV BW DGINW B GW [$6 DIQFE DOV V W X WWIPGIDWY. HR (D QY& H FXUUHQW
HTXLW\ DFFRXQWHG LQYHVWPHQWY 7KH LQWHULP ILQDQFLDO VWDWHPHQWM X®MH @ WHIQQ SWHHEGDW HBEQL W D MARU SDRH HD BHW K Z%6H UH, @ AKUMX GJPHQW KDV KD
JLODQFLDO 5HSRUWLQJ $V WKH LQIRUPDWLRQ SURYLGHG LQ WKH LQWHULPLIQRPOXEH B OL § WDKWHRIHRQXE ¥ VL V VOBIW ¥ FFHRP\8 URH KAHRPWSLUIHHK WR D QYW KW R PH DQG WKH
FRQWDLQHG LQ WKH DQQXDO ILQDQFLDO VWDWHPHQWY WKHVH VWDWHPHQINYQXORXO0BSRKMUHRBUH EH UHDG LQ FRQMXQFWLRQ ZLWK WKH

FRQVROLGDWHG DQQXDO UHSRUW IRU 7KH DFFRXQWLQJ SROLFLHVY DSSOLHG DUH WKH VDPH DV WKRVH DSSOLHG LQ WKH DQQXDO

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH QRW EHHQ DXGLWHG

35(6(17$7,21 2) ),1$1&,$/ 67$7(0(176
7KH SUHVHQWDWLRQ LQ WKH LQWHULP UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV LQ ,$6 7KH VFKHGXOHYV
FRPSO\ ZLWK WKH UHTXLUHPHQWY LQ ,$6

&255(&7,21 $1' 5(&/$66,),&%$7,216 ,1 &203$5%$%/( 48%$57(5

KHQ SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWYV IRU WKH SUHVHQWDWLRQ zZzDV FKDQJHG IRU RSWLPLVDWLRQ VHUYLFHV WR H[WHUQDO

JDV ILUHG SRZHU sODQWYV DQG DFFUXHG LQWHUHVW UHODWHG WR LQWHUHVW EHDULQJ OLDELOLWLHY 7KH FRPSDUDEOH ILIJXUHV IRU WKH VHFRQG
TXDUWHU KDYH WKHUHIRUH EHHQ FRUUHFWHG

3UHVHQWDWLRQ RI RSWLPLVDWLR QI MHUY ISR2H W B GIDWWWQDO JDV

6DOHY DQG SXUFKDVH VHUYLFHV UHODWHG WR URXWH WR PDUNHW DQG SXUFKDVH RI JDV IRU H[WHUQDO JDV ILUHG SRZHU SODQWYV ZDV
EHIRUH WKH FKDQJH SUHVHQWHG JURVV DV VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVHV LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH

,QFRPH 7KH VDOHV DQG SXUFKDVHV DUH QRZ SUHVHQWHG QHW XQGHU VDOHV UHYHQXHV 7KH FKDQJHV DUH FODVVLILHG DV D
FRUUHFWLRQ Rl HUURUV LQ DFFRUGDQFH ZLWK ,$6 &RPSDUDEOH ILJXUHV KDYH EHHQ FRUUHFWHG E\ GHFUHDVLQJ ERWK VDOHYV
UHYHQXHYV DQG HQHUJ\ FE&OVRIQENRI2 VHFRQG TXDUWHU DQG 12. PLOOLRQ \HDU WR GDWH

UHVHQWDWLRQ RI DFFUXHG LQWHUHVW UHODWHG WR LOWHUHVW EHDULQJ OLDELOLWLHYV

$FFUXHG LQWHUHVW UHODWHG WR FRPPHUFLDO SDSHUV ERQG DQG EDQN GHEW zZDV EHIRUH WKH FKDQJH SUHVHQWHG DV 2WKHU FXUUHQW
OLDELOLWLHYVY LQ WKH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ 7KHVH DUH QRZ SUHVHQWHG RQ WKH OLQH LWHP &RPPHUFLDO SDSHUV ERQG DQG
EDQN GHEW &RPSDUDEOH ILIXUHV KI HPEBBQROLHWVNDWHR QGWIKXD2.WHU

$&8&2817,1* -8'*0(176 (67,0$7(6 $1' $668037,216

,Q DSSO\LQJ WKH *URXSxV DFFRXQWLQJ SULQFLSOHV WR WKH SUHSDUDWLRQ Rl WKH LQWHULP ILQDQFLDO VWDWHPHQWY PDQDJHPHQW KDV
H[HUFLVHG LWV MXGJPHQW DQG HPSOR\HG HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH ILJXUHV LQFOXGHG LQ WKH VWDWHPHQW RI
FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KH PRVW LPSRUWDQW DVVXPSWLRQV UHJDUGLQJ IXWXUH HYHQWYV
DQG RWKHU VLJQLILFDQW VRXUFHV RI XQFHUWDLQW\ LQ UHODWLRQ WR WKH HVWLPDWHY DQG ZKLFK PD\ LQYROYH D VLJQLILFDQW ULVN RI

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L, QWHUIP ILQDQFLDO
ERQOWHQWYVY &(2xV 5HYLHAWUDWHI_F SAEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH 6HIJPHQWYV

*HQHUDO LQIRUPDWLRQ 2WKHU RSHUDWLEQDILOQYFIRIRP GLYHVWPHQWYVY RI EXVLQHVY DFWLYLWLHY DQG DV\
7KH VHIJPHQW UHSRUWLQJ LV EDVHG RQ XQGHUO\LQJ ILIXUHV ZKLFK LV L® DBEREXYDQHENVZPREHKRZ WKH FRUSRUDWH PDQDJHPHQW

PDNHV IROORZV XS DQG HYDOXDWHV LWV GHFLVLRQV 7KH WDEOH EHORZ VKRZV D UHFRQFLOLDWLRQ RI ,)56 ILJXUHV YHUVXV
XQGHUO\LQJ ILIXUHV ,PSDLUPHQWV UHYHUVD OSRIOIDVEDE UPR QWWDQJILEOH DVVHWY SURSHUW\ SODQ!

7KH LWHPV EHORZ DUH H[FOXGHG IURP WKH XQGHUO\LQJ ILIXUHV 2WKHU RSHUDWLQOIRNNMNHMWHRP GLYHVWPHQWY RI EXVLQHVV DFWLYLWLHV WKDW
EXVLQHVV PRGHO

*DLQV ORVVHV IURP P D WBNHMW DE&WHGE WDKWKH FKDQJHYV IURP HPEHGGHG (85 GHULYDWLYHV UHODWHG WR
ORQJ WHUP LQGXVWU\ FRQWUDFWYV

6HFRQG TXDUWHU 6HFRQG TXDUWHU <7 <7 7KH <HDU
12. PLOOLRQ )56 $GMXVWPHEQMBHUO\LQJ,)56 $GMXVWPHEQMBHUO\LQJ,)56 $GMXVWPHEQMBHUO\LQJ,)56 $GMXVWPHEQBHUO\LQJ,)56 $GMXVWPHEUBHUO\LQJ

6DOHY UHYHQXHV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
(QHUJ\ SXUFKDVH
7UDQVPLVVLRQ FRVWV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
6DODULHYV DQG SD\UROO FRVWYV
5HIJXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHV
(%,7'$ XQGHUO\LQJ
"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7

,QWHULP UHSRUW 6WDWNUDIW $6



&RQWHQWV

6HFRQG TXDUWHU

6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ “URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

*URXS LWHPYV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

6HFRQG TXDUWHU

6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ *URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

*URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV



&RQWHQWV

<7'
6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ “URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

*URXS LWHPYV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

<7'
6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ *URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

*URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV



&RQWHQWV

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

$VVHWV DQG FDSLWDO HPSOR\HG -XQ

EHIPHQWYV 6WDWNUDIW $6

12. PLOOLRQ *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDDUNHWYV 2WKHU *URXS LWHPV
BURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWV

L QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD

7RWDO DVVHWYV QD QD QD QD QD

&DSLWDO HPSOR\HG Q
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV Q
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%$&( QD QD Q
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%&( IURP DVVHWV LQ RSHUDWLRQV QD QD Q
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 52$( QD QD Q
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWV

7RWDO LQYHVWPHQWYV

$VVHWYV DQG FDSLWDO HPSOR\HG -XQ

EHIPHQWYV 6WDWNUDIW $6

12. PLOOLRQ *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDDUNHWYV 2WKHU *URXS LWHPV
BURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWV

L QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD

7RWDO DVVHWYV QD QD QD QD QD

&DSLWDO HPSOR\HG Q
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV Q
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%$&( QD QD Q
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%$&( IURP DVVHWV LQ RSHUDWLRQV QD QD Q
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 52$( QD QD Q

'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

7TRWDO LQYHVWPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6

O O 0O U O

O O O U O

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV



1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV
7KLV QRWH GLVFORVHV VHOHFWHG ILQDQFLDO ILJXUHV IURP 1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV 6HH QRWH

1RUZHJLDQ K\GURSRZHU

&RQWHQWV

1RUZHJLDQ K\GURSRZHU

6XP 1RUZHJLDQ K\GURSRZHU
12. PLOOLRQ 6WDWNUDIW $6 6WRXWNUDIW (QHEND BBBUDN .UDIW *URX®XGLQJ UHODWHG EXYHQBWWG EXVLQHVWQG UHODWHG EXVLQHVV

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

6XP 1RUZHJLDQ K\GURSRZHU

2XWORRN

<HDU WR GDWH
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

,QFRPH WD[ H[SHQVH

1HW SURILW ORVYV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV oDU

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7RWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWV
,QYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

,QWHULP UHSRUW 6WDWNUDIW $6

,LQWHUIL P

ILQDQFLD

VWDWHPHQWYV

LQ WKH DQQXDO UHSRUW



1RUZHJLDQ K\GURSRZHU

12. PLOOLRQ

&RQWHQWV

1RUZHJLDQ K\GURSRZHU

IURP
6XP 1RUZHJLDQ K\GURSRZHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV 2XWORRN

6XP 1RUZHJLDQ K\GURSRZHU

6WDWNUDIW $6 6WRXYWINUDIW (QHEND BHUDN .UDIW *UR¥®XGLQJ UHODWHG EXYHQBWWG EXVLQHVWQG UHODWHG EXVLQHVV

7KH \HDU
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

QFRPH WD[ H[SHQVH

1HW SURILW ORVV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV 'HF

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWYV
,OQYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

'LYLGHQG DQG JURXS FRQWULEXWLRQ DIWHU WD[ SDLG IURP 6WDWNUDIW (QHUJL $6

'LYLGHQG SDLG WR 6WDWNUDIW

,QWHULP UHSRUW 6WDWNUDIW $6

QWHUIP [LQDQFLD¢
VWDWHPHQWV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH SHYHQXHACSWERQ SHU VHIPHQW

*HQHUDO LQIRUPDWLRQ 2WKPDLQO\ FRQVLVWV RI
7KH *URXSxV VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH DUH GLYLGHG LQWR WKH HNDORZLSJIRXU FDWHJRULHYV
a5HYHQXHV UHODWHG WR '6 '%6 EXVLQHVV PRGHO LQ (XURSH
*HQHUDMQMRMXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR 6WH WXENH® L\ WKHWVERQQHRYRU BHYHAUBW I6ZAHGHQHIQG 7THHPDQ\Y LQ WKH FRPSD(
FDWHJRU\ LQFOXGHV VSRW VDOHV ORQJ WHUP FRQWUDFWYV FRQFHVVLRQDWSENDBRAXHVRQWOUDWWE WERGCDRHUXOD Y\ VIYUYULREGIVHIQW B QJ IF M B WY HIGE B WSIVF LW\
Aa5HQWDO RI SRZHU SODQWYV LQ 1RUZD\

EXVWRAKUFWXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR PRUYNHNDEFEMFIEMMWRRE HR GRUMVZADY DBWYW LHWKLHY ZLWK SK\VLFDO
GHOLYHU\ RI SRZHU PDLQO\ UHODWHG WR DFWLYLWLHV LQ *HUPDQ\ 8. DQG ARUEIRDUJILQI DFWLYLWLHV LQ (XURSH

"LVWULFWLIQFDWG®Y VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR GLVWULFW KHDWLQJ DFWLYLWLHV LQ 1RUZD\ DQG
6ZHGHQ

6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPYV

6HFRQG TXDUWHU

*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH
*HQHUDWLRQ QHW

"‘LVWULFW KHDWLQJ VDOHV UHYHQXHV
"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH
"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH
&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP UHSRUW 6WDWNUDIW $6



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\

YIQDQFLDO
&RQWHQWYV &(2xV SHYLHBAWUDWH.I_F SAUIRMPADQFHBHIPHQWYV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV
6HFRQG TXDUWHU

*HQHUDWLRQ VDOHV UHYHQXHV

*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

"LVWULFW KHDWLQJ VDOHV UHYHQXHV

"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV

&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH L QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV

<7'
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHYV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHYV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

CQWHUIP ILQDQFLD
VWDWHPHQWYV



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\

YIQDQFLDO
&RQWHQWYV &(2xV SHYLHBAWUDWH.I_F SAUIRMPADQFHBHIPHQWYV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV
<7'

*HQHUDWLRQ VDOHV UHYHQXHV

*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV

'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV

&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHVY WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV

<HDU
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV
(QHUJ\ SXUFKDVH

WRWDO
WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

CQWHUIP ILQDQFLD
VWDWHPHQWYV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH S8QUHDOLVHG HIULGQ RAKHRIBHWRRIWERBYV V

7KH WDEOH EHORZ GLVFORVHV WKH HIIHFWV UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORVV IURP XQUHDOLVHG YDOXH FKDQJHV IURP
a*DLQV ORVVHV IURP PDQROXNGBFWIQMMQAWRULHY DQG ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

42WKHU RSHUDWLQJ LQERFB )XRWHN[SBQQHRXW HIIHFWYV IURP DFTXLVLWLRQV RU GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHV

A1HW FXUUHQEQHOXGEMAW FXUUHQF\ JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW DQG IDLU YDOXH

4, QWHUHVW DQG RW KHYFQLXQ®H\F LD@DIQFHPY® LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

I1RUGLAWHUH ZHUH SRVLWLYH XQUHDOLVHG HIIHFWV UHODWHG WR HPEHGGHG GHULYDWLYHY OLQNHG WR FRPPHUFLDO ORQJ WHUP FRQWUDFWYVY GULYHQ E\

(XURSHH QHIJDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR ILQDQFLDO KHGJLQJ Rl JHQHUDWLRQ UHYHQXHV IRU JDV ILUHG SRZHU DVVHWYV LQ °
VSUHDGV DQG KHGJLQJ Rl ZLQG SRZHU JHQHUDWLRQ UHYHQXHV LQ *HUPDQ\ DQG 6SDLQ GULYHQ E\ LQFUHDVHG IRUZDUG SULFHV RQ WKH KHGJHV

ODUNHMMDHIDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR WUDGLQJ DFWLYLWLHYV

*URXS LWHPV DRIGHRQWHKIBDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR FXUUHQF\ GHULYDWLYHV WRZDUGYV WKH VHIJPHQW ODUNHW

6HFRQG TXDUWHU <HDU WR GDWH 6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ 8QUHDOLVEBDOLVHG 7RWD®BQUHDOLVEBDOLVHG 7RWDO 12. PLOOLRQ 8QUHDOLNBIGLVHBWDO 8QUHDOSNBIGLVABWDO 8QUHDOSNBIGL VHBW D O
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHYV *DLQV ORVVHV IURP PDUNHW DFWLYLWLHV

RI ZKLFK 1RUGLFV RI ZKLFK 1RUGLFV

RI ZKLFK (XURSH RI ZKLFK (XURSH

RI ZKLFK ODUNHWV RI ZKLFK ODUNHWV

RI ZKLFK *URXS LWHPV DQG RWKHU RI ZKLFK *URXS LWHPV DQG RWKHU
7RWDO *DLQV ORVVHV IURP PDUNHW 7RWDO *DLQV ORVVHV IURP PDUNHW
DFWLYLWLHV DFWLYLWLHV
(DUQ RXW HIIHFWV IURP DFTXLVLWLRQV RU (DUQ RXW HIIHFWV IURP DFTXLVLWLRQV RU
GLYHVWPHQWYV IURP EXVLQHVV DFWLYLWLHV GLYHVWPHQWYV IURP EXVLQHVV DFWLYLWLHV
1HW FXUUHQF\ HITHFWV 1HW FXUUHQF\ HITHFWV
,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV ,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV
7RWDO 1HW ILQDQFLDO LWHPV 7RWDO 1HW ILQDQFLDO LWHPV
7RWDO XQUHDOLVHG HIIHFWV LQ 3URILW RU /RVV 7TRWDO XQUHDOLVHG HIIHFWV LQ 3URILW RU

IRVV

,QFOXGHV HIIHFWV IURP HPEHGGHG (85 GHULYDWLYHV WKDW LV H[FOXGHG IURP XQGHUO\LQJ (%,7 DV SUHYH@N\HH/ IHY | WKW W HIRM QW EGICVGHOR VXU 16 HUH M DQRRWIHY WKDW LV HIFOXGHG IURP XQGHUO\LQJ (%,7 DV SUHVH

&XUUHQF\ JDLQV \HDU WR GDWH IURP LQWHUQDO ORDQV ZHUH 12. PLOOLRQ RI ZKLFK D JDLQ RI 12. RBXOOHRFE\ZORVWHLVOIRWH® KAHKH BB U UH VSRR GQYWH BRDOWHQRD QR ZVHH\H IR PLOOLRQ RI ZKLFK D JDLQ RI 12.
ZHUH 12. PLOOLRQ RI ZKLFK DOO ZDV XQUHDOLVHG

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDOFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV
6HFRQG TXDUWHU 6HFRQG TXDUWHU <HDU WR GDWH <HDU
a5HVRXUFH UHQW WD[ SD\DEOH GHFUHDVHG PDLQO\ GXH WR ORZHU SULFHV127kkLYoZk¥ SDUWO / E\ KLIKHUgKkIBQiH RQ &KDQJH
a7KH FKDQJH LQ UHVRXUFH UHQW WD[ GHIHUUHG zZDV PDLQO\ GULYHQ E\ XQUHDOLVHG YDOXH v UHODWHG WR 5SHG (85

3URILW ORVV EHIRUH WD]

GHULYDWLYHV
A42WKHU GLIIHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH ZHUH PDLQORPEXRP WRIPRYIHYIRUZDY sppyp GHIHUUE — Hvvpwy

KDYH QRW EHHQ UHFRJQLVHG 7KH VDPH DSSOLHG IRU WKH FRPSDUDEOH TXiyUWdNoDWHG DW QRPLQDO 1RUZHJLDQ

47KH QHJDWLYH HIIHFWLYH WD[ UDWH LQ WKH TXDUWHU ZDV GXH WR WKH FRPELBHYWLRQ RI UH | UHQW WD[ RQ RZHU
JHQHUDWLRQ LQ 1RUZD\ DQG LPSDLUPHQWY 7KH VDPH GULYHUV DSSOLHG [RURYKEPUHRI\SKRILI ORVV LUHYHWD[ UDWH
FRPSDUDEOH TXDUWHU 5HVRXUFH UHQW WD[ SD\DEOH

5HVRXUFH UHQW WD[ GHIHUUHG

<HDU WR GDWH
> WKHU GLIITHUHQFHV IURP WKH QRPLQDO
a7KH WD[ H[SHQVH ZDV GULYHQ E\ WKH VDPH IDFWRUV DV IRU WKH TXDUWHUZIAY EE0R0ERTE QRPLQ

7D[ H[SHQVH
(ITHFWLYH WD[ UDWH

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

1RWH ' QWDQJLEOH DVVHWYVY SURSHUW\ SODQW DQG HTXLSPHQW

<HDU WR GDWH <HDU $FFRXQWLQJ SROLFLHV MXGJPHQW DQG DVVXPSWLRQV IRU LPSDLUPHQWYV DUH
12 PLOOLRQ (QHU, WKH VHFRQG TXDIPRQ' SHULRG WKDW DOORZV IRU DGMXVWPHQWV WR W
,QWDQJLEOH DVVHWYV WKDW ZHUH DFTXLUHG LQ 0D\ QRV IRU PRUH LQBHHPDWLRQ
%DODQFH DV RI +\SHULQIODWLRQ7KB 7X%WMILYK HFRQRP\ KDV EHHQ GHILQHG DV K\SHULQIODWLR
$GGLWLRQV DQG VWLOO LV LQ WKH VHFRQG TXDUWHU LQ \ WKH 7XUNLVK 6WDWLH/ WQEB D
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV EHHQ XVHG ZKHQ DSSO\LQJ ,$6 7KH &3, HBHGAHFD C LQ -XQF
SHFODVVLILFDWLRQV
$PRUWLVDWLRQV 7KH PDLQ HIIHFW IURP WKH UHPHDVXUHPHQW LV DQ LQFUHDVH LQ 3URSHUW\ 3
,PSDLUPHQWV VHFRQG TXDUWHU LQ ZLWK D FRUUHVSRQGLQJ HIITHFW XQGHU 2WKHU &RPS
5HYHUVDO RI LPSDLUPHQWYV
"HUHFRJQLWLRQ IURP GLYHVWPHQWYV ,PSDLUPHQW UHYHUVDO RI LPSDLUPHQW
"LVSRVDOV 7KH UHFRYHUDEOH DPRXQW RI WKH LPSDLUHG &*8V LV WKH KLIJKHVW RI YDOXH
&XUUHQF\ WUDQVODWLRQ HIIHFWV DGMXVWHG IRU HVYWLPDWHG FDVK LQIORZV IURP SRZHU SXUFKDVH DJUHHPHQW
%DODQFH DV RI HQG RI SHULRG &*8V

<HDU WR GDWH <HDU <HDU WR GDWH
12. PLOOLRQ 12. PLOOLRQ
BURSHUW\ SODQW DQG HTXLSPHQW ,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWV
%DODQFH DV R 7HFKQRORJ\ B6HJPHQW &RXQWU\
T I A
$GGLWLRQV GXH WR ,)56 QHZ FRQWUDFWYV :
S5HPHDVXUHPHQWY DQG RWKHU FKDQJHV ,)56 2QVKRUH ZLQRQWHUQDWLRQROOH
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHYV ZWKHU
&DSLWDOLVHG ERUURZLQJ FRVWYV 7RWDO LPSDLUPHQWV UHYHUVDO RI LPSDLUPHQWYV
5HFODVVLILFDWLRQV 'QWDQJLEOH DVVHWY
'"HSUHELDWLRQV 3URSHUW\ SODQW DQG HTXLSPHQW
,PSDLUPHQWV
SHYHUVDO RI LPSDLUPHQWYV 2QVKRUH ZLQG SRZHU LQ 1RUGLFV
"HUHFRJQLWLRQ IURP GLYHVWPHQWV $Q LPSDLUPHQW PLOOLRQ UHODWHG WR RQVKRUH ZLQG IDUPV LQ QRUWKHL
‘LVSRVDOV ZDV UHFRJQLVHG XQGHU WKH VHIJPHQW 1RUGLFV 7KH UHDVRQ IRU WKH LPSDLI
&XUUHOQF! WUDQVODWLRO HIIHEWV UHGX SURGX YROXPH IRU WKH ORQJ WHUP SHULRG DQG LQFUHDVHG :$&& ,Q DC

YROXPH IHHV H6HWW IRU WKH 6ZHGLVK PDUNHW KDYH FRQWULEXWHG WR WKt

%DODQFH DV RI HQG RI SHULRG
5HODWHG WR DGMXVWPHQWYV Rl WKH SXUFKDVH SULFH DOORFDWLRQV IRU WKH (QHUILQ WUDQVDFWLRQ 7KH 1RUGLF VHIPHQW KDV DOVR UH12. PHCOLRQRSD LBRRAGW. BQ ZLQG IDUPV

,QWHULP UHSRUW 6WDWNUDIW $6

SULFHY DQG SURGXFWLRQ HVWLPDWHV



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

%DWWHU\ (XURSH

$Q LPSDLUPHQW ORVV RI 12. PLOOLRQ UHODWHG WR % (66 SURMHFWY LQ 8. FRQVLVWLQJ RI WKUHH &*8V ZDV UHFRJQLVHG

XQGHU WKH VHIPHQW (XURSH 7KH UHDVRQ IRU WKH LPSDLUPHQW LV UHODWHG WR EDWWHULHYV XQGHU FRQVWUXFWLRQ LQ WKH 8. GXH WR
ORZHU H[SHFWHG SULFHV LQ WKH PHUFKDQW SHULRG

2QVKRUH ZLQG ,QWHUQDWLRQDO

$Q LPSDLUPHQW ORVV RI 12. PLOOLRQ UHODWHG WR RQVKRUH ZLQG IDUPV LQ &KLOH FRQVLVWLQJ Rl RQH &*8 ZDV UHFRJQLVHG
XQGHU WKH VHIPHQ7KH UHIRU WKH LPSDLUPHQW LV ORZHU SRZHU SULFHV HVWLPDWHG IRU WKH ORQJ WHUP SHULRG

DQG LQFUHDVHG :$&&

2WKHU
,QFOXGHG LQ 2WKHU LV DQ LPSDLUPHQW RI DVVHWV ZLWKLQ WKH DUHD FRUSRUDWH GHYHORSPHQW D FRQVWUXFWLRQ SURMHFW LQ ,QGLD DQG
DQ DVVHW ZLWKLQ RQVKRUH ZLQG LQ *HUPDQ\

*RRGZLOO

7KH DPRXQW RI JRRGZLOO UHFRJQLVHG LQ WKH (QHUILQ WUDQVDFWLRQ LV 12. PLOOLRQ DQG UHODWHV WR WKH SLSHOLQH DQG WKH
H[SHUWLVH WKDW 6WDWNUDIW JDLQHG DFFHVV WR WKURXJK WKH WDNHRYHU 7RJHWKHU ZLWK RWKHU JRRGZLOO LQ WKH VHIPHQW WKH JRRGZLOO
IURP (QHUILQ LV DOORFDWHG DW VHIPHQW OHYHO IRU (XURSH 7KH FDUU\LQJ DPRXQW RI JRRGZLOO LV WHVWHG WKURXJK D IDLU YDOXH OHVYV
FRVW Rl GLVSRVDO )9/&' PRGHO FRQVLVWLQJ RI D UVXP RI WKH SDUWVU YDOXDWLRQ 7KH PRGHO VLPSOLILHVY WKH YDOXDWLRQ RI

33 ( ,QWDQJLEOH DVVHWV ,QYHQWRU\ DQG RWKHU ZRUNLQJ FDSLWDO HOHPHQWYV ZKHUH WKH UVXP Rl WKH SDUWVU YDOXH LV VHW HTXDO

WR FDUU\LQJ YDOXH RI QHW DVVHWY LQ WKH (XURSH VHIJIPHQW 7KH SLSHOLQH DQG HDUO\ VWDJH SURMHFWY QRW UHFRJQLVHG LQ WKH

EDODQFH VKHHW DUH IDLU YDOXHG EDVHG RQ D 139 PRGHO DSSOXHUIMH[WHUQDO SULFHV FXUYHV DQG LQYHVWRU :$&&

VLIQLILFDQW KHDGURRP EHWZHHQ WKH YDOXDWLRQ DQG WKH FDUU\LQJ YDOXH RI JRRGZLOO DQG QR LPSDLUPHQW ORVVHV ZHUH

UHFRJQLVHG LQ WKH VHFRQG TXDUWHU

,PSDLUPHQW LQ (TXLW\ DFFRXQWHG LQYHVWPHQWYV

+\GURSRZHU MRLQW YHQWXUHV LQ &KLOH

$Q LPSDLUPHQW ORVV RI 126G WR MRLQW YHQWXUHYV LQ &KLOH ZDV UHFRJQLVHG XQGHU WKH VHIJPHQW

, QWHUQDWLRQDO 7KH UHDVRQ IRU WKH LPSDLUPHQW LV HVWLPDWHG ORZHU SRZHU SULFHV IRU WKH ORQJ WHUP SHULRG H[SHFWHG
GHFUHDVHG SRZHU JHQHUDWLRQ GXH LQFUHDVHBG$BRERWHU LQIORZV DQG

7KH LPSDLUPHQW LV SUHVHQWHG DV VKDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWY XQGHU WKH VHIPHQW ,QWHUQDWLRQDO

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

I1RWH, QYHQWRULHYV 1RWH , QWHUHVW EHDULQJ OLDELOLW

6HFRQG TXDUWHU <HDU 6HFRQG TXDUWHU <HDU
12. PLOOLRQ 12. PLOOLRQ

,QWHUHVW EHDULQJ OLDELOLWLHYVY FXUUHQW
&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW
/IHDVH OLDELOLWLHV

. QYHQWRULHY PHDVXUHG DW IDLU YDOXH OHVV FRVWV WR VHOO
(QYLURQPHQWDO FHUWLILFDWHYV

,QYHQWRULHV PHDVXUHG DW WKH ORZHU RI FRVW SULFH DQG QHW UHDOLVDEOH &DVK FROODWHUDO

YDOXH '"HEW WR 6WDWNUDIW 6)
(QYLURQPHQWDO FHUWLILFDWHV 2WKHU FXUUHQW OLDELOLWLHV
6SDUH SDUWYV ZRWDO

2WKHU

,QWHUHVW EHDULQJ OLDELOLWLHV QRQ FXUUHQW
%RQG DQG EDQN GHEW
:LQG DQG VRODU SURMHFWV '6 '%6 PHDVXUHG DW WKH ORZHU Rl FRVW
SULFH DQG QHW UHDOLVDEOH YDOXH /HDVH OLDELOLWLHV
'"HYHORSPHQW SURMHFWYV TRWDO
7RWDO LQWHUHVW EHDULQJ OLDELOLWLHV

&RQVWUXFWLRQ SURMHFWYV
Q RSHUDWLRQ &RPSDUDEOH ILIXUHV KDYH EHHQ UHVWDWHG E\ LQFOXGLQJ DFFUXHG LQWHUHVW

7RWDO
7RWDO LQYHQWRULHYV 12. PLOOLRQ !

7TRWDO

,QWHUHVW EHDULQJ GHEW UHSD\PHQW SODQ
6WDWNUDIWxV LQYHQWRULHV FRQVLVW RI HQYLURQPHQWDO FHUWLILFDWHYV,REG L L wRGwWsBODU SURMHFWY WKDW 6WDWNUDIW LQWHQGY WR GHYHORS
DQG GLYHVW WR WKLUG SDUWLHV HLWKHU EHIRUH DW WKH WLPH RI RU VKRIEWRN BIWEW ARQMWYWUXFWLRQ '6 '%6 ,Q DGGLWLRQ 6WDWNUDIW KDV
VRPH LOQOYHQWRULHYV ZKLFK DUH GLUHFWO\ UHODWHG WR SURSHUW\ SODQW TBRHHTXLSPHQW RI ZKLFK VSDUH SDUWV DUH WKH PRVW

VLJQL'LFDQW JURXS /HDVH OLDELOLWLHY DQG GHEW UHODWHG WR FDVK FROODWHUDO DUH QRW LQFOXGHG

7KH GHFUHDVH LQ FDUU\LQJ YDOXH UHODWHG WR ZLQG DQG VRODU SURMHFWYV '6 '%6 FODVVLILHG DV LQYHQWRU\ LV PDLQO\ UHODWHG WR
SURMHFWY UHFODVVLILHG WR 3URSHUW\ 30DQW DQG (TXLSPHQW

6WDV KDV FXUUHQWO\ WKUHH FRPSOHWHG SURMHFWY ZLWKLQ WK1IR SXW EX®@QQHVV PRGHO FODVVLILHG DV LQYHQWRULHV
RSWLRQ DJUHHPHQWYVY 3&2% IRU IXWXUH VDOHY DUH HQWHL12. PLO DWRHDFDUU\LQJ YDOXH RI WKHVH SURMHFWYV LV

TXDUWHU HQG

,QWHULP UHSRUW 6WDWNUDIW $6



&RQWHQWV

1RWH HULYDWLYHYV

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV 2XWORRN

7KH WDEOH EHORZ GLVFORVHV GHULYDWLYHYV PHDVXUHG DW IDLU YDOXH VSHFLILHG RQ KLHUDUFK\ OHYHOV

)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG XVLQJ
<HDU WR GDWH /HYHO /HYHO /HYHO 7TRWDO

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV
(QHUJ\ GHULYDWLYHV QRQ FXUUHQW DVVHWYV

(QHUJ\ GHULYDWLYHV FXUUHQW DVVHWV

(QHUJ\ GHULYDWLYHV QRQ FXUUHQW OLDELOLWLHV
(QHUJ\ GHULYDWLYHV FXUUHQW OLDELOLWLHYV

(QHUJ\ GHULYDWLYHV QHW

&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV QHW

)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG XVLQJ
7KH \HDU /HYHO /HYHO /HYHO 7TRWDO

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV
(QHUJ\ GHULYDWLYHV QRQ FXUUHQW DVVHWYV

(QHUJ\ GHULYDWLYHV FXUUHQW DVVHWV

(QHUJ\ GHULYDWLYHV QRQ FXUUHQW OLDELOLWLHV
(QHUJ\ GHULYDWLYHV FXUUHQW OLDELOLWLHYV

(QHUJ\ GHULYDWLYHV QHW

&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV QHW

,QWHULP UHSRUW 6WDWNUDIW $6

<HDU WR GDWH $VVHWYV /LDELOLWLHWVRWDO

2SHQLQJ EDODQFH

S8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV
7UDQVIHUV WR RU IURP /HYHO

&XUUHQF\ WUDQVODWLRQ HIIHFWV

&ORVLQJ EDODQFH

1HW UHDOLVHG JDLQ ORVYV

7KH \HDU $VVHWV /LDELOLWLHWRWDO

2SHQLQJ EDODQFH

8S8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV
7UDQVIHUV WR RU IURP /HYHO

&XUUHQF\ WUDQVODWLRQ HIIHFWV

&ORVLQJ EDODQFH

1HW UHDOLVHG JDLQ ORVYV UHFRJQLVHG LQ SURILW DQG ORVV

,LQWHUIL P

ILQDQFLD

VWDWHPHQWYV

UHFRJQLVHG LQ SURILW DQG ORVV \HDU WR GDWH



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH $FTXLVLWLRQVY GLYHVWPHQWY DQG RWKHU WUDQVDFWLRQV

%DOWLF &DEOH

2Q ODUFK 6WDWNUDIWxV VXEVLGLDU\ %DOWLF &DEOH WRJHWKHU ZLWK (TXLWL[ VLIQHG DQ DJUHHPHQW ZLWK 3DUWQHUV *URXS WR
DFTXLUH *UHHQOLQN ,QWHUFRQQHFWRU D 0: VXEVHD SRZHU FDEOH WKDW UHFHQWO\ HQWHUHG FRPPHUFLDO RSHUDWLRQ

FRQQHFWLQJ WKH ,ULVK DQG 8. HOHFWULFLW\ PDUNHWYV 7KH SXUFKDVH SULFH IRU 6WDWNUDIWxV PLQRULW\ LOQOWHUHVW LV HVWLPDWHG WR EH
DURXQG 12. ELOOLRQ 7KH LQYHVWPHQW ZLOO UHGXFH FDVK DQG FDVK HTXLYDOHQWYVY UHVHUYHG IRU IXWXUH LQYHVWPHQWY LQ OLQH

ZLWK WKH SUHYDLOLQJ UHJXODWLRQV IRU WKH FRPSDQ\ WKW KKNUBQMDIFWLRQ LV H[SHFWHG WR EH FRPSOHWHG LQ

(QHUILQ EXVLQHVV FRPELQDWLRQ LQ
$V DQ XSGDWH WR WKH GLVFORVXUHY SURYLGHG LQ QRWH RI WKH DQQXDO UHSRUW IRU 6WDWNUDIW KDV LQ WKH VHFRQG TXDUWHU RI
ILQDOLVHG WKH PHDVXUHPHQW SHULRG DGMXVWPHQWY WR WKH SURYLVLRQDO RSHQLQJ EDODQFH DV SDUW RI WKH (QHUILQ EXVLQHVV
FRPELQDWLRQ RQ oD\ 7KH IROORZLQJ DGMXVWPHQWY DUH PDGH LQ WKH ILUVW KDOI RI LQFUHDVH LQ JRRGZLOO RI 12.
PLOOLRQ LQWDQJLEOH DQG IL[HG DVVHWYV RI 12. PLOOLRQ GHIHUUHG WD[ OLDELOLWLHV RI 12. PLOOLRQ RWKHU QRQ FXUUHQW
OLDELOLWLHY RI 12. PLOOLRQ DQG D GHFUHDVH LQ (QHUILQ UHODWHG DVVHWY KHOG IRU VDOH RI 12. PLOOLRQ VHH EHORZ
7KH DGMXVWPHQWY UHIOHFW IDFWV DQG FLUFXPVWDQFHV WKDW KDYH FRPH WR RXU NQRZOHGJH DQG H[LVWHG DW WKH WLPH RI
DFTXLVLWLRQ

(QHUILQ GLVFRQWLQXHG RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV UHODWH WR FRXQWULHYV ZKHUH 6WDWNUDIW GRHVY QRW SODQ WR HVWDEOLVK DV SK\VLFDO SUHVHQFH DQG WKDW DUH
QRW LQFRUSRUDWHG LQ WKH *URXSxV FRUH DFWLYLWLHY 7KHVH RSHUDWLRQV DUH SUHVHQWHG DV $VVHWYV KHOG IRU VDOH DQG /LDELOLWLHYV
UHODWHG WR DVVHWYV KHOG IRU VDOH DQG 3URILW @ R\KH NDRIMMBWVRIR.Y KHOG IRU VDOH UHVSHFWLYHO\

PLOOLRQ KDV EHHQ DOORFDWHG IURP DVVHWYVY KHOG IRU VDOH DQG UHODWHG OLDELOLWLHVY WR JRRGZLOO IURP WKH DFTXLVLWLRQ RI
(QHUILQ VHH DERYH

6WDWNUDIW KDV GXULQJ WKH TXDUWHU VLIQHG DQ DJUHHPHQW ZLWK (FRSHWURO WR GLYHVW WKH GLVFRQWLQXHG RSHUDWLRQV LQ &RORPELD
IRU2. ELOOLRQ ZKLFK FDQ FKDQJH VXEMHFW WR FXUUHQF\ 7KH VDOHV SURFHVV LQ &DQDGD LV RQJRLQJ ,Q WKH TXDUWHU LW ZDV
GHFLGHG WR FORVH GRZQ DFWLYLWLHV LQ $XVWUDOLD DQG VHOO RQH SURMHFW WR RXU EXVLQHVV SDUWQHU

7KH IDLU YDOXH OHVV FRVW RI VDOHV IRU WKH HQWLWLHY LQFOXGHG LQ WKH GLVFRQWLQXHG RSHUDWLRQV LV ORZHU WKDQ WKHLU UHVSHFWLYH
FDUU\LQJ DPRXQWYVY OHDGLQJ WR DQ LPSDLUPHQW ORVYV RI 12. PLOOLRQ SUHVHQWHG LQ WKH OLQH LWHP 3URILW RU ORVV IURP DVVHWYV
KHOG IRU VDOH

,QWHULP UHSRUW 6WDWNUDIW $6



Y ODQFLDO QWHUIP ILQDQFLDO
R,F\’Q\I\'HQWV R,(?x\/ SHYLHAWIUDWHI _F ‘HHI,I.HIRII\A.'R/DQFI-GRH.'IDHQWV 2XWORRN \/\NI')\I\IHPHQWV

I1RWHG6XEVHTXHQW HYHQWYV

7KHUH KDYH EHHQ QR VXEVHTXHQW HYHQWYV ZLWK PDWHULDO HIIHFWV RQ WKH ILQDQFLDO VWDWHPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

$V GHILQHG LQ (60$V JXLGHOLQH RQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUH\2$%30 UFR 339 HW VX QEGLMS B W R REREDE D RISHIV@MLIDDI SURILW ORVV (%,7 XQGHUC
PHDVXUH RI KLVWRULFDO RU IXWXUH ILQDQFLDO SHUIRUPDQFH ILQDQFLDO BRNUNWRRQRUSRBEK L'0 FED\O FR\Y B MH @& IRMQDDUIR Q O RE L D OPRMDWKK DN HUDJH DQG L\
GHILQHG RU VSHFLILHG LQ WKH DSSOLFDEOH ILQDQFLDO UHSRUWLQJ IUDPHPRWNYLWLHYV DV ZHOO DV EHQFKPDUNLQJ SHUIRUPDQFH

6WDWNUDIW XVHV WKH IROORZLQJ $30V 52%$( LV GHILQHG DV VKDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPH
*URXSxV HTXLW\ DFFRXQWHG LQYHVWPHQWYV 52%$( LV FDOFXODWHG RQ D UROO

(%,7'$ XQGHUOWL®KILQHG DV RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ E IR Wi mHEIH BHIWKLRR MJ R GVR B RWW KSR W LRIQY WA KIF FRXQWHG LQYHVWPHQWV I
$30 LV XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHV (%,7'$ XQGHUO\LQJ VKRXOG QRW EH FRQVLGHUHG DV DQ

DOWHUQDWLYH WR RSHUDWLQJ SURILW DQG SURILW ORVV EHIRUH WD[ DV D @ CLSLGALFO Vi RUS/GRA WAHE FI DFSR. VS0 D« ORS D WCH/EL RI@ VS HQ IIRFUFR B S B QB W [ZR@MKO DFWLY L
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 1RU LV (%,7'$ XQGHUO\L QD VIVGI \B ® WHILRBIHWMNAH SADRD 6 VW B Q G RZT KULE P HREW U DOWL QR @ DLW IHY DWVY HWYV DQG VROD
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV VWDWHPHQW RI ILQDQFLDO SRVLWLRQ '6 '%6 DUH GHILQHG DV 6WDWNUDIWxV

DVVHWYV LQ RSHUDWLRQV DV ZHOO DV DVVHWYV DQG VRODU DQG ZLQG IDUPV X
2SHUDWLQJ SURILWO@ORVYO\QJI LV DQ $30 XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHYV

&DSLWDO HPSOR\HG LY WKHHUBPMSLRMD/O DOORFDWHG WR SHUIRUP RSHUDWLRQD
yWHPV H[FOXGHG IURP RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ SODQW DQG HTXLSPHQW OHVV DVVHWV XQGHU FRQVWUXFWLRQ LQWDQJLEOH I

SUHVHQWHG X%GHU LOYHOQOWRULHY LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWI
6WDWNUDIW DGMXVWV IRU WKH IROORZLQJ WKUHH LWHPV ZKHQ UHSRUWLQJ RSHUDWLQJ SURILW (%,7 XQGHUO\LQJ

1HW LaWHUHVW EHDIWLQVHG NWNR CHWNVXVYH LOGHEWHGQHVYV
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHQEH GVKIB GRUQR WWIUIHIKOHFW KRZ WKH VHIJPHQW LV

IROORZLQJ XS RQ WKH UHVXOWV 7KH (85 H[SRVXUH LQ WKH SRZHU VDOHV DYWW HRIHNVO\H ¢ WWEKH W §§ HQY RE IHIME LFYhi RQRODYXWHH BRISW \OMIBMWIP®RW H UH VW EHDULQJ OLD

KHGJHG E\ HQWHULQJ LQWR FXUUHQF\ GHULYDWLYHV RU (85 ERQGV +HQFH L\ XIQWW EMDH D Y DQ ¥ B LFOUAIHAY B YRPHW K HWH Q H U J\
(85 GHULYDWLYHV DUH SDUWO\ RIIVHW LQ 1HW ILQDQFLDO LWHPV LQ WKH VWDWHPHQW RI SURILW RU ORVYV

2SHUDWLQJ SURILW (%,7 PDUUVGE HQBXWHMWHG DV RSHUDWLQJ SURILW (%,7 X
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLY LWWIG-FH WWCHNVJ D UG YQRW TR DY Y LU HH B DMV DG RWKHU LQFRPH XQGHUO\VLQJ
ORVVHV GR QRW JLYH DQ LQGLFDWLRQ RI IXWXUH SHUIRUPDQFH RU SHULRGLF SHUIRUPDQFH IURP RSHUDWLQJ DFWLYLWLHV 6XFK JDLQV RU

ORVVHVY DUH UHODWHG WR WKH FXPXODWLYH YDOXH FUHDWLRQ IURP WKH WLPH WKH DVVHW LV DFTXLUHG XQWLO LW LV VROG

,PSDLUPHQWYVY UHYHUVDO/RQ ER® SDHLHWPBHQOMAMW WKH HFRQRPLFV RI DQ DVVHW IRU WKH XVHIXO OLIH RI WKDW DVVHW
QRW RQO\ WKH SHULRG LQ ZKLFK WKH DVVHW LV LPSDLUHG RU SUHYLRXV SHULRGxV LPSDLUPHQWY DUH UHYHUVHG

7KH DERYH LWHPV DUH DOVMR/M[ROMGBWLUQRRMHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ DQG 1HW
RSHUDWLQJ UHYHQXHV DQG RWK bl H @FRRWPH XIQ® MKG\FEQRXS ILQDQFLDO VWDWHPHQWYV

52%$&(LV GHILQHG DV RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ GLYLGHG E\ FDSLWDO HPSOR\HG 52%$&( LV FDOFXODWHG RQ D

UROOLQJ PRQWK DYHUDJH DQG LV XVHG WR PHDVXUH UHWXUQ IURP WKH RSHUDWLRQDO DFWLYLWLHY DV ZHOO DV EHQFKPDUNLQJ
SHUIRUPDQFH
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$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

6HFRQG TXDUWHU <HDU WR GDWH

12. PLOOLRQ

&RQWHQWV

<HDU

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

6HFRQG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

23(5%7,1* 352),7 /266 (%,7 08$5*,1 81'(5/<,1*
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 PDUJLQ XQGHUO\LQJ

5(&21&,/,$7,21 2) 23(5%$7,1* 352),7 /266 (%,7
81'(5/<,1* 72 (%,7'$ 81'(5/<,1*

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

(%,7'$ XQGHUO\LQJ

),1$1&,$/ 67$7(0(17 /,1( ,7(06 ,1&/8'(" ,1 &$3,7$/
(03/2<("

,QWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
,QYHQWRULHV '6 '%6

&DSLWDO HPSOR\HG

$YHUDJH FDSLWDO HPSOR\HG

5(7851 21 $9(5%*( &$3,7%/ (03/2<(' 52$8&(
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
$YHUDJH FDSLWDO HPSOR\HG

UROOLQJ PRQWKYV

52$&(

2SHUDWLQJ SURILW ORVV
PRQWKV

$YHUDJH FDSLWDO HPSOR\HG IURP DVVHWV LQ RSHUDWLRQV

(%,7 IURP DVVHWYV LQ RSHUDWLRQV XQGHUO\LQJ UROOLQJ

52$&( IURP DVVHWYV LQ RSHUDWLRQV

5(7251 21 $9(5$*( (48,7< $&&2817(" ,19(670(17
52%(

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWY UROOLQJ
$YHUDJIJH HTXLW\ DFFRXQWHG LQYHVWPHQW

PRQWKV

52%(

1(7 ,17(5(67 %($5,1* /,$%,/,7,(6

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWY LQFO UHVWULFWHG FDVK $
5HVWULFWHG FDVK %

&DVK DQG FDVK HTXLYDOHQWYV LQFOXGHG LQ QHW LQWHUHVW EHDULQJ OLDELOLWLHYV
%

&XUUHQW ILQDQFLDO LQYHVWPHQWYV

1HW LQWHUHVW EHDULQJ OLDELOLWLHV

1(7 ,17(5(67 %($5,1* /,$%,/,7,(6 (48,7< 5%7,2
1HW LQWHUHVW EHDULQJ OLDELOLWLHV
(TXLW\

6XP RI QHW LQWHUHVW EHDULQJ OLDELOLWLHYV DQG HTXLW\

IHW LQWHUHVW EHDULQJ OLDELOLWLHV HTXLW\ UDWLR

$YHUDJH FDSLWDO HPSOR\HG DQG DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQWY DUH EDVHG RQ WKH DYHUDJH IRU WKH ODVW IRXU TXDUWHUV
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YIQDQFLDO LQWHUIP [ILQDQFLD(
&ROWHQWYV &(2xV EHYLHABWUDWHI_F SBUIRMPRDQFHHIPHQWY 2XWORRN VWDWHPHQWYV
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